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In this Prospectus, unless the context otherwise required, the following terms and

expressions shall have the following meanings when used herein:

“AGM” the annual general meeting of the Company held on
27 May 2016

“Application Form(s)” the application form(s) in respect of the assured
allotment of Offer Shares to be issued to the
Qualifying Shareholders in connection with the Open
Offer, being in such usual form as may be agreed
between the Company and the Underwriter

“associate(s)” has the meaning ascribed thereto under the Listing
Rules

“Board” the board of Directors

“Business Day” any day (excluding a Saturday, Sunday, public
holiday and any day on which a tropical cyclone
warning signal number 8 or above or a “black”
rainstorm warning signal is hoisted or remains
hoisted in Hong Kong at any time between 9:00 a.m.
and 12:00 noon and is not lowered or discontinued at
or before 12:00 noon) on which licensed banks are
generally open for business in Hong Kong throughout
their normal business hours

“CCASS” the Central Clearing and Settlement System
established and operated by HKSCC

“Circular” the circular of the Company dated 30 June 2016 in
relation to, among other things, the Open Offer

“Closing Date” the date falling on the Business Day immediately
preceding to the date of the announcement to be
released by the Company confirming the levels of
acceptance of offer under the Open Offer or such later
date as the Company and the Underwriter may agree
in writing

“Committed Shareholders” He Fu International Limited, United Petroleum &
Natural Gas Holdings Limited and United Energy
Holdings Limited, each of which has given the
Undertaking to the Company and the Underwriter
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“Committed Shares” in respect of the Committed Shareholders, the total
number of Offer Shares which the Committed
Shareholders have undertaken to accept, or procure
the acceptance of, pursuant to the Undertaking, being
3,652,025,125 Offer Shares, 2,157,718,268 Offer Shares
and 1,824,544,282 Offer Shares by He Fu International
Limited, United Petroleum & Natural Gas Holdings
Limited and United Energy Holdings Limited,
respectively

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, Chapter 32 of the Laws of
Hong Kong (as amended from time to time)

“Company” United Energy Group Limited (Stock Code: 467), a
company incorporated in the Cayman Islands and
continued in Bermuda with limited liability and the
Shares of which are listed on the Main Board of the
Stock Exchange

“connected person(s)” has the meaning ascribed thereto under the Listing
Rules

“controlling shareholder(s)” has the meaning ascribed thereto under the Listing
Rules

“Deferred Annual Bonus
Scheme”

the deferred annual bonus scheme of the Company
approved and adopted by the Board on 28 December
2012, in its present form or as amended from time to
time in accordance with the provisions of the rules
relating to the deferred annual bonus scheme, as
amended, modified or supplemented from time to
time

“Director(s)” the director(s) of the Company

“Excess Application Form(s)” the form(s) of application proposed to be issued to the
Qualifying Shareholders who wish to apply for Offer
Shares in excess of their respective pro rata
entitlements under the Open Offer, being in the form
as may be agreed between the Company and the
Underwriter
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“Executive Performance
Share Scheme”

the executive performance share scheme of the
Company approved and adopted by the Board on 28
December 2012, in its present form or as amended
from time to time in accordance with the provisions of
the rules relating to the executive performance share
scheme, as amended, modified or supplemented from
time to time

“Financial Adviser” Haitong International Capital Limited, a licensed
corporation under the SFO (Central Entity number
ADQ859) and is licensed to conduct Type 6 (advising
on corporate finance) regulated activity

“General Mandate” the general mandate granted by the Shareholders to
the Directors by a resolution of the Shareholder
passed at the AGM to allot, issue and otherwise deal
with Shares or securities convertible into Shares,
options, warrants or similar rights to subscribe for
any Shares not exceeding in aggregate 20% of the
number of Shares in issue as at the date of the AGM
(i.e. 2,617,144,275 Shares, being 20% of the number of
Shares in issue as at the date of the AGM of
13,085,721,377 Shares) (as extended by the addition
thereto an amount representing the aggregate
nominal amount of the share capital of the Company
repurchased by the Company under the authority
granted pursuant to the Repurchase Mandate,
provided that such amount shall not exceed 10% of
the number of Shares in issue at the date of the AGM
(i.e. 1,308,572,137 Shares, being 10% of the number of
Shares in issue as at the date of the AGM of
13,085,721,377 Shares))

“Group” the Company and its subsidiaries

“HK$” Hong Kong dollars, the lawful currency of Hong
Kong

“HKSCC” Hong Kong Securities Clearing Company Limited

“Hong Kong” the Hong Kong Special Administrative Region of the
PRC

“Independent Board
Committee”

an independent board committee of the Company,
comprising all independent non-executive Directors,
established to advise the Independent Shareholders in
respect of the Open Offer
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“Independent Shareholder(s)” Shareholder(s) other than the controlling
shareholders of the Company and their associates or,
where there are no controlling shareholders, the
Directors (excluding the independent non-executive
Directors) and the chief executive of the Company
and their respective associates

“Last Trading Day” Thursday, 2 June 2016, being the date of the
Underwriting Agreement

“Latest Practicable Date” Monday, 1 August 2016, being the latest practicable
date for ascertaining certain information referred to in
this Prospectus prior to the printing of this Prospectus

“Latest Time for Acceptance” 4:00 p.m. on Friday, 19 August 2016 (or such other
date as the Underwriter may agree with the Company
as the latest date for acceptance of, and payment for,
Offer Shares)

“Latest Time for Termination” 4:00 p.m. on Friday, 26 August 2016 (or such other
date as the Underwriter may agree with the Company
as the latest date for termination of the Underwriting
Agreement)

“Listing Rules” the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited

“Long Stop Date” 5:00 p.m. on the earlier of: (i) 30 days from the Posting
Date; and (ii) 30 September 2016, or such later date as
the Underwriter may agree

“Model Code” Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the
Listing Rules

“Non-Qualifying
Shareholder(s)”

the Overseas Shareholder(s) whose address(es) is/are
in a place(s) outside Hong Kong where, the Directors,
based on legal opinions provided by legal advisers of
the Company, consider it is necessary or expedient on
account either of the legal restrictions under the laws
of the relevant place or the requirements of the
relevant regulatory body or stock exchange in that
place not to offer the Offer Shares to such Overseas
Shareholders

“Offer Shares” 13,101,994,107 Shares
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“Open Offer” the proposed issue of the Offer Shares on the basis of
one Offer Share for every one Share in issue and held
on the Record Date at the Subscription Price on the
terms and subject to the conditions set out in the
Underwriting Agreement and the Prospectus
Documents

“Overseas Letter” a letter from the Company to the Non-Qualifying
Shareholders explaining the circumstances in which
the Non-Qualifying Shareholders are not permitted to
participate in the Open Offer

“Overseas Shareholder(s)” the Shareholder(s) with registered address(es) (as
shown in the register of members of the Company on
the Record Date) are outside of Hong Kong

“Performance Share Scheme” the performance share scheme of the Company
approved and adopted by the Board on 28 December
2012, in its present form or as amended from time to
time in accordance with the provisions of the rules
relating to the performance share scheme, as
amended, modified or supplemented from time to
time

“PKR” Pakistani rupee, the lawful currency of Pakistan

“Posting Date” Friday, 5 August 2016 or such other date as the
Underwriter may agree with the Company, as the date
of despatch of the Prospectus Documents to the
Qualifying Shareholders or the Overseas Letter and
the Prospectus, for information only, to the
Non-Qualifying Shareholders (as the case may be)

“PRC” the People’s Republic of China

“Prospectus” this prospectus issued by the Company in relation to
the Open Offer

“Prospectus Documents” the Prospectus, the Application Form and the Excess
Application Form

“Qualifying Shareholder(s)” Shareholder(s) , other than the Non-Qualifying
Shareholder(s), whose name(s) appears/appear on
the register of members of the Company on the
Record Date
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“Record Date” Thursday, 4 August 2016 (or such other date as the
Underwriter may agree with the Company), as the
date by reference to which entitlements to the Open
Offer are expected to be determined

“Registrar” Tricor Secretaries Limited, at Level 22, Hopewell
Centre, 183 Queen’s Road East, Hong Kong, the
branch share registrar and transfer office of the
Company in Hong Kong

“Repurchase Code” the Hong Kong Code on Share Repurchases

“Repurchase Mandate” the general mandate granted by the Shareholders to
the Directors by a resolution of the Shareholder
passed at the AGM to repurchase Shares on the Stock
Exchange or on any other stock exchange on which
the Shares may be listed and recognized for this
purpose by the Securities and Futures Commission of
Hong Kong and the Stock Exchange under the
Repurchase Code which does not exceed 10% of the
number of Shares in issue as at the date of the AGM
(i.e. 1,308,572,137 Shares, being 10% of the number of
Shares in issue as at the date of the AGM of
13,085,721,377 Shares)

“RMB” Renminbi, the lawful currency of the PRC

“S$” Singapore dollars, the lawful currency of Singapore

“Schemes” the Share Match Scheme, the Deferred Annual Bonus
Scheme, the Executive Performance Share Scheme and
the Performance Share Scheme

“SFC” the Securities and Futures Commission in Hong Kong

“SFO” the Securities and Futures Ordinance, Chapter 571 of
the Laws of Hong Kong (as amended from time to
time)

“SGM” the special general meeting held by the Company on
22 July 2016 to consider and approve the Open Offer
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“Share Match Scheme” the share match scheme of the Company approved
and adopted by the Board on 16 September 2011, in its
present form or as amended from time to time in
accordance with the provisions of the rules relating to
the share match scheme, as amended, modified or
supplemented from time to time

“Share Option(s)” share option(s) carrying right(s) to subscribe for
Shares granted by the Company pursuant to the Share
Option Scheme

“Share Option Scheme” the share option scheme adopted by the Company
effective from 11 May 2006 and expired on 11 May
2016

“Share(s)” ordinary share(s) of HK$0.01 each in the share capital
of the Company

“Shareholder(s)” the holder(s) of the issued Shares

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Subscription Price” HK$0.20 per Offer Share

“substantial shareholder(s)” has the meaning ascribed thereto under the Listing
Rules

“Takeovers Code” the Hong Kong Code on Takeovers and Mergers

“Trustee” Computershare Hong Kong Trustees Limited, and any
additional or replacement trustees, being the trustee
or trustees appointed by the Company for the
administration of the Schemes

“Undertaking” the undertaking letter dated 2 June 2016 executed by
each of the Committed Shareholders in favour of the
Company and the Underwriter

“Underwriter” Haitong International Securities Company Limited, a
licensed corporation under the SFO (Central Entity
number AAF806) and is licensed to conduct Type 1
(dealing in securities), Type 3 (leveraged foreign
exchange trading) and Type 4 (advising on securities)
regulated activities
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“Underwriting Agreement” the underwriting agreement dated 2 June 2016
entered into by the Company and the Underwriter in
relation to the underwriting arrangement in respect of
the Open Offer as amended by a side letter dated 27
June 2016

“Underwritten Shares” all Offer Shares (other than those which have been
undertaken to be subscribed for by the Committed
Shareholders), being not less than 5,451,433,702
Shares (assuming no exercise of the outstanding Share
Options which have been vested and are exercisable,
no issue of Shares under the Schemes and no further
issue of new Shares or repurchase of Shares by the
Company on or before the Record Date) and not more
than 5,481,033,702 Shares (assuming not more than
17,000,000 Shares are allotted and issued pursuant to
the Schemes, and new Shares are issued pursuant to
the exercise in full of all the 12,600,000 Share Options
which have been vested and are exercisable, but no
further issue of new Shares or repurchase of Shares by
the Company, on or before the Record Date)

“US$” United States dollars, the lawful currency of the
United States of America

“Valid Excess Application” the number of Underwritten Shares applied for under
the Excess Application Form which shall have been
lodged in accordance with the terms of the Prospectus
Documents, together with cheques or banker ’s
cashier orders or other remittances for the full amount
payable in connection with such Excess Application
Form

“Zhongrong International
Securities”

Zhongrong International Securities Company
Limited, a licensed corporation under the SFO
(Central Entity number BFG513) and is licensed to
conduct Type 1 (dealing in securities) and Type 4
(advising on securities) regulated activities

“%” per cent.

References to time and dates in this Prospectus are to time and dates in Hong Kong.
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The expected timetable for the Open Offer set out below is indicative only and it has
been prepared on the assumption that all the conditions as set out under the section
headed “Letter from the Board — Conditions of the Open Offer” in this Prospectus will be
fulfilled. The expected timetable for the Open Offer is set out below:

Despatch of (i) Prospectus Documents to Qualifying
Shareholders and (ii) Overseas Letter and
Prospectus to Non-Qualifying Shareholders (if any) . . . . . . . . . Friday, 5 August 2016

Latest Time for Acceptance and application
for and payment for excess Offer Shares . . . . . . . . . . . . . . . . . . . . 4:00 p.m. on Friday,

19 August 2016

Latest Time for Termination . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4:00 p.m. on Friday,
26 August 2016

Announcement of results of the
Open Offer and excess application . . . . . . . . . . . . . . . . . . . . . Monday, 29 August 2016

Despatch of share certificates for the Offer Shares . . . . . . . . . . Tuesday, 30 August 2016

Despatch of refund of cheques if the Open Offer
is terminated and in respect of wholly or partly
unsuccessful applications for the excess Offer Shares . . . . . . Tuesday, 30 August 2016

Expected date of dealings in the Offer Shares . . . . . . . . . . . . . . . . . . . . . . . . 9:00 a.m. on
Wednesday, 31 August 2016

All times and dates in this Prospectus refer to Hong Kong local times and dates. Dates or

deadlines specified in the expected timetable above are indicative only and may be extended or

varied by the Company. Any changes to the expected timetable will be published or notified to the

Shareholders as and when appropriate.

EFFECT OF BAD WEATHER ON THE LATEST TIME FOR ACCEPTANCE

If there is a tropical cyclone warning signal number 8 or above or a “black”
rainstorm warning signal in force in Hong Kong on the Latest Time for Acceptance at any
time between 12:00 noon and 4:00 p.m., the Latest Time for Acceptance will be postponed
to the next Business Day which does not have either of those warnings in force in Hong
Kong at any time between 12:00 noon and 4:00 p.m..

If the Latest Time for Acceptance is postponed in accordance with the foregoing, the
dates mentioned in the above “Expected Timetable” may be affected. An announcement
will be made by the Company in such event.
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If at any time commencing from signing of the Underwriting Agreement to the
Latest Time for Termination:

(a) any breach of any of the representations and warranties or the undertakings
contained in the Underwriting Agreement comes to the knowledge of the
Underwriter, or there has been a breach on the part of the Company of any
other provision of the Underwriting Agreement;

(b) any event occurs or matter arises, which, if it had occurred before the date of
the Underwriting Agreement or before any of the times on which the
representations and warranties contained in the Underwriting Agreement are
deemed to be given thereunder would have rendered any of those
representations and warranties untrue, incorrect or misleading in any
material respect;

(c) any statement contained in the Prospectus has become or been discovered to
be untrue, incorrect, incomplete or misleading in any material respect, or
matters have arisen or have been discovered which would, if the Prospectus
was to be issued at the time, constitute a material omission therefrom;

(d) there is any material adverse change or prospective material adverse change
in the condition, results of operations, management, business, stockholders’
equity or in the financial or trading position of any member of the Group
which, in the reasonable opinion of the Underwriter, is or may be materially
adverse in the context of the Open Offer;

(e) permission to deal in and listing of all the Offer Shares has been withdrawn by
the Stock Exchange;

(f) any expert, who has given advice which is contained in the Prospectus, has
withdrawn its respective consent to the issue of the Prospectus with the
inclusion of its reports, letters, opinions or advices and references to its name
included in the form and context in which it respectively appears prior to the
issue of the Prospectus;

(g) the Company withdraws the Circular or this Prospectus (and/or any other
documents issued or used in connection with the Open Offer) or the Open
Offer; or

(h) there has occurred, happened, come into effect or become public knowledge
any event, series of events or circumstances concerning or relating to (whether
or not foreseeable):

(i) any change (whether or not permanent) in the local, national or
international financial, political, military, industrial, economic, legal,
fiscal, regulatory or securities market matters or conditions or currency
exchange rates or exchange controls in or affecting the PRC, Hong Kong
or the United States;

TERMINATION OF THE UNDERWRITING AGREEMENT
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(ii) any event force majeure (including, without limitation, economic
sanctions, strike or lock-out (whether or not covered by insurance), riot,
fire, explosion, flooding, earthquake, civil commotion, act or
declaration of war, outbreak or escalation of hostilities (whether or not
war is or has been declared), act of terrorism (whether or not
responsibility has been claimed), act of God, pandemic, epidemic,
outbreak of infectious disease, declaration of a state of emergency or
calamity or crisis, in or affecting the PRC, Hong Kong or the United
States;

(iii) the declaration of a banking moratorium by Hong Kong authorities
occurring due to exceptional financial circumstances or otherwise;

(iv) any moratorium, suspension or restriction on trading in shares or
securities generally, or the establishment of minimum prices, on the
Stock Exchange or any major disruption of any securities settlement or
clearing services in Hong Kong;

(v) any suspension of dealings in the Shares (other than pending
publication of announcements in respect of the Open Offer or where
such suspension is temporary or routine in nature for not more than
three trading days);

(vi) any new law or regulation or any change, or any development involving
a prospective change, in existing laws or regulations in Hong Kong or
any other place in which any member of the Group conducts or carries
on business;

(vii) any change or development occurs involving a prospective change in
taxation in Hong Kong, the PRC or any other jurisdiction(s) to which
any member of the Group is subject or the implementation of any
exchange controls;

(viii) any litigation or claim of material importance to the business, financial
or operations of the Group being threatened or instituted against any
member of the Group;

(ix) the imposition of economic sanctions, in whatever form, directly or
indirectly, in Hong Kong, the PRC or any other jurisdiction(s) relevant
to the Company and its subsidiary;
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(x) any governmental or regulatory commission, body, authority or agency,
or any stock exchange, self-regulatory organisation or other
non-government regulatory authority or any court, tribunal or
arbitrator, whether national, central, federal, provincial, state, regional,
municipal in any relevant jurisdiction commencing any investigation,
or formally announcing to investigate or take other legal action, against
the Group or any of the Directors in respect of any matter related to the
Group’s business, which investigation has or would have material
adverse effect on the traded price of the Shares or the Group; or

(xi) order or petition for the winding up of any members of the Group or any
composition or arrangement made by any members of the Group with
its creditors or a scheme of arrangement entered into by any members of
the Group or any members of the resolution for the winding up of any
Group or the appointment of a provisional liquidator, receiver or
manager over all or part of the material assets or undertaking of any
members of the Group or anything analogous thereto occurring in
respect of any members of the Group;

the effect of which events or circumstances referred to herein, individually or
in the aggregate (in the reasonable opinion of the Underwriter): (1) is or will
likely be materially adverse to the Group (taken as a whole), or materially
prejudicially affects or would materially and prejudicially affect, the Group
(taken as a whole) or the Open Offer; or (2) makes or will likely make it
inadvisable or inexpedient to proceed with the Open Offer, or (3) will make or
is likely to make the Underwriting Agreement (including underwriting)
incapable of performance in accordance with its terms or preventing the
processing of applications and/or payments pursuant to the Open Offer or
pursuant to the underwriting thereof;

then in any such case the Underwriter may by notice in writing to the Company, served
prior to the Latest Time for Termination, rescind or terminate the Underwriting
Agreement. If prior to the Latest Time for Termination any such notice is given by the
Underwriter, the obligations of all parties under the Underwriting Agreement shall
terminate forthwith and no party will have any claim against any other for costs,
damages, compensation or otherwise, provided that:

(a) provisions in relation to definitions, indemnity, termination, notices, general,
law and dispute resolution under the Underwriting Agreement shall remain
in full force and effect;

(b) the Company shall pay all the relevant fees and expenses in accordance with
the Underwriting Agreement (other than the underwriting commission
payable to the Underwriter by the Company); and
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(c) such termination shall be without prejudice to the rights of the parties thereto
in respect of any breach of the Underwriting Agreement and claims arising
from the Underwriting Agreement occurring prior to such termination.

If the Underwriting Agreement is terminated by the Underwriter at such time before
the Latest Time for Termination but after the Underwriter has in accordance with the
Underwriting Agreement paid or procured payment to the Company of the aggregate
Subscription Price in respect of the Underwritten Shares not taken up for which the
Underwriter is obliged to subscribe or procure subscription under the provisions of the
Underwriting Agreement, the Company shall, not later than the end of the fifth Business
Day after (but not including) the date of receipt of the notice of termination issued by the
Underwriter, remit to the Underwriter such amount of aggregate Subscription Price which
it has received from the Underwriter.

TERMINATION OF THE UNDERWRITING AGREEMENT
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5 August 2016

To the Shareholders

Dear Sir or Madam,

OPEN OFFER ON THE BASIS OF ONE OFFER SHARE
FOR EVERY ONE EXISTING SHARE

HELD ON THE RECORD DATE

INTRODUCTION

Reference is made to the Circular and the announcement of the Company dated 22
July 2016 in relation to, among other things, the poll results of the SGM.

As disclosed in the Circular, the Company proposed to raise approximately
HK$2,617.14 million to HK$2,623.06 million, before expenses, by issuing not less than
13,085,721,377 Shares and not more than 13,115,321,377 Shares to the Qualifying
Shareholders at the Subscription Price of HK$0.20 per Offer Share on the basis of one Offer
Share for every one existing Share held by each Qualifying Shareholder on the Record
Date.

The Open Offer is only available to the Qualifying Shareholders.

At the SGM held on 22 July 2016, the resolution approving the Open Offer
(including the Underwriting Agreement and the transactions contemplated thereunder)
was duly passed by the Independent Shareholders by way of poll.

* For identification purposes only
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The purpose of this Prospectus is to provide you with further details of the Open
Offer, including, among other things, information of the procedures for application and
payment for the Offer Shares, the financial information of the Group and the general
information of the Group.

OPEN OFFER

Issue statistics

Basis of the Open Offer: one Offer Share for every one existing Share held by
the Qualifying Shareholders on the Record Date

Subscription Price: HK$0.20 per Offer Share

Number of Shares in issue as at
the Latest Practicable Date
and the Record Date:

13,101,994,107 Shares (Note)

Number of Offer Shares: 13,101,994,107 Shares (Note)

Number of Underwritten
Shares:

all Offer Shares (other than those which have been
undertaken to be subscribed for by the Committed
Shareholders), being 5,467,706,432 Shares

Number of Shares in
issue immediately
upon completion
of the Open Offer:

26,203,988,214 Shares

Note: As at the Latest Practicable Date and the Record Date, the Company had outstanding Share Options
carrying rights to subscribe for a total of 18,000,000 new Shares under the Share Option Scheme. Out of
such outstanding Share Options, 12,600,000 Share Options have been vested and are exercisable, and
5,400,000 Share Options have not been vested and therefore are not exercisable, as at the Latest
Practicable Date and on or before the Record Date. Assuming no further grant of Share Options by the
Company and exercise in full of the subscription rights attaching to such outstanding and exercisable
Share Options, an additional 12,600,000 Offer Shares may be issued upon the exercise of such vested and
exercisable Share Options. No such Share Options were exercised on or before the Record Date.

On 12 July 2016, the Board approved to allot and issue an aggregate of 16,272,730 Shares to the Trustee
who would hold such Shares on trust for the eligible employees of the Group under the Deferred Annual
Bonus Scheme, the Executive Performance Share Scheme and the Performance Share Scheme. Such Shares
were allotted and issued under the General Mandate and did not cause the Company to exceed the
General Mandate, and no Shares were allotted and issued to the connected persons of the Company.

Save for the outstanding Share Options, as at the Latest Practicable Date, the
Company has no outstanding convertible securities, options or warrants in issue which
confer any right to subscribe for, convert or exchange into Shares.
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Pursuant to the Underwriting Agreement, the Company has undertaken to the
Underwriter that for the period from the date of the Underwriting Agreement and ending
on the date which is 60 days from the Closing Date, except with the prior written consent
of the Underwriter, the Company will not:

(a) except for the Offer Shares, allot or issue or offer to allot or issue or grant any
option, right or warrant to subscribe (either conditionally or unconditionally,
or directly or indirectly, or otherwise) any Shares or any interests in Shares or
any securities convertible into or exercisable or exchangeable for or
substantially similar to any Shares or interest in Shares other than the issue,
offer to issue or grant of any Shares pursuant to the Schemes or any option
pursuant to the Share Option Scheme or any other employee share option
scheme adopted in accordance with the Listing Rules or allotment or issue of
any Shares upon the exercise of such options;

(b) agree (conditionally or unconditionally) to enter into or effect any such
transaction with the same economic effect as any of the transactions described
in paragraph (a) above; or

(c) announce any intention to enter into or effect any such transaction described
in paragraph (a) or (b) above.

The number of Offer Shares proposed to be allotted, being 13,101,994,107 new
Shares, represents 100.00% of the Company’s issued share capital as at the Latest
Practicable Date and 50.00% of the Company’s issued share capital as enlarged by the
issue of the number of Offer Shares.

Basis of entitlement

The basis of the entitlement shall be one Offer Share for every one existing Share
held on the Record Date. Acceptance for all or any part entitlement of a Qualifying
Shareholder should be made by completing the Application Form and lodging the same
with a remittance for the Offer Shares being accepted for.

Qualifying Shareholders

The Open Offer is only available to the Qualifying Shareholders and the invitation
to subscribe for the Offer Shares to be made to the Qualifying Shareholders will not be
transferable. The Company will despatch (i) the Prospectus Documents to the Qualifying
Shareholders; and (ii) the Overseas Letter together with the Prospectus, for information
only, to the Non-Qualifying Shareholders.

To qualify for the Open Offer, a Shareholder must: (i) be registered as a member of
the Company at the close of business on the Record Date; and (ii) not be a Non-Qualifying
Shareholder.

In order to be registered as members of the Company at the close of business on the
Record Date, Shareholders must lodge any transfers of Shares (together with the relevant
share certificates) with the Registrar by no later than 4:30 p.m. on Wednesday, 27 July
2016.
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Subscription Price

The Subscription Price is HK$0.20 per Offer Share, payable in full upon application.

The Subscription Price represents:

(a) a discount of approximately 52.38% to the closing price of HK$0.420 per Share
as quoted on the Stock Exchange on the Last Trading Day;

(b) a discount of approximately 35.48% to the theoretical ex-entitlement price of
approximately HK$0.310 per Share based on the closing price of HK$0.420 per
Share as quoted on the Stock Exchange on the Last Trading Day;

(c) a discount of approximately 51.57% to the average closing price of HK$0.413
per Share for the last five consecutive trading days up to and including the
Last Trading Day;

(d) a discount of approximately 51.28% to the average closing price of HK$0.411
per Share for the last ten consecutive trading days up to and including the
Last Trading Day; and

(e) a discount of approximately 61.76% to the net asset value per Share of
approximately HK$0.522 calculated (based on the latest audited consolidated
net asset value of the Group of HK$6,841,609,000 as at 31 December 2015 and
13,101,994,107 Shares in issue as at the Latest Practicable Date).

The Subscription Price and the issue ratio of the Open Offer were determined after
arm’s length negotiations between the Company and the Underwriter with reference to,
among other things, the recent financial market performance in the last six months, the
prevailing market price since January 2016 and the theoretical ex-entitlement price and
trading liquidity of the Shares in the last six months and the financial and working capital
requirements of the Group for at least twelve months from the date of the Circular.
Further, the Subscription Price has been set at a discount to the recent closing prices of the
Shares with an objective to encourage existing Shareholders to take up their entitlements
so as to participate in the potential growth of the Company.

Having considered the above and taking into consideration the reasons as disclosed
in the paragraph headed “Reasons for the Open Offer and Use of Proceeds” in this section
and the reasons (including the possible maximum dilution to shareholdings of those
Qualifying Shareholders who do not subscribe to the Open Offer) as disclosed in the
paragraph headed “Shareholding Structure of the Company” in this section, the Directors
consider the terms of the Open Offer (including the Subscription Price and the issue ratio
of the Open Offer) to be fair and reasonable and in the best interests of the Company and
its Shareholders as a whole.

The net price per Offer Share (after deducting the costs and expenses in relation to
the Open Offer and the underwriting commission) will be approximately HK$0.20.
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Overseas Shareholders and Non-Qualifying Shareholders

The Prospectus Documents are not intended to be registered under the applicable
securities legislation of any jurisdiction other than Hong Kong.

According to the register of members of the Company as at the Record Date, there
was one Overseas Shareholder whose registered address is in Canada, representing
approximately 0.00002% of the total issued Shares as at the Latest Practicable Date. In
compliance with Rule 13.36 of the Listing Rules, the Company has made enquiries
regarding the feasibility of extending the Open Offer to the Overseas Shareholder(s).

The Company has received legal advice that the distribution of the Offer Shares to
shareholders in Canada will require either: (i) the filing and clearing of a prospectus in
compliance with the prospectus requirements under the applicable securities law in
Canada, which may be a lengthy and costly process; or (ii) that the distribution be made
under an exemption from the prospectus requirement. A general exemption is available
from the prospectus requirement in Canada for rights offerings (such as the Open Offer)
but this exemption is only available for “reporting issuers” in Canada and the Company
does not meet this defined term. In addition, a de minimis exemption is available to foreign
issuers if the number of beneficial holders in Canada and in any Canadian province, as
well as the number of Shares held by them, do not exceed certain limits. However, the de
minimis exemption to such requirements would in effect require the Company to ascertain
the place of residence of the beneficial owners of all issued Shares.

Having considered the legal restrictions under the laws of Canada and the
requirements of the relevant regulatory body or stock exchange, the Directors consider
that it would be necessary or expedient to exclude the Overseas Shareholder with
registered addresses in Canada from the Open Offer due to the time and costs involved in
complying with the relevant legal requirements in Canada if the Open Offer were to be
made to such Overseas Shareholders in Canada.

No person receiving the Prospectus Documents in any territory or jurisdiction
outside Hong Kong may treat it as an offer or invitation to apply for any Offer Shares,
unless in the relevant territory such an offer or invitation could lawfully be made without
compliance with any registration or other legal and regulatory requirements. It is the
responsibility of any person outside Hong Kong (including the ultimate beneficial
owner(s) of the Qualifying Shareholders) wishing to make an application for the Offer
Shares to satisfy himself as to the observance of the laws and regulations of all relevant
jurisdiction, including obtaining any government or other consents, and payment of any
taxes and duties required to be paid in such jurisdiction in connection therewith.
Completion and return of the Application Form and/or the Excess Application Form will
constitute a warranty and representation by the relevant applicant(s) to the Company that
all registration, legal and regulatory requirements of all relevant territories other than
Hong Kong in connection with the acceptance of the Offer Shares have been duly
complied with by such applicant(s). For the avoidance of doubt, neither HKSCC nor
HKSCC Nominees Limited is subject to any of the representations and warranties. If you
are in any doubt as to your position, you should consult your professional advisers.
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Any Offer Shares which would otherwise have been in assured allotment of the
Non-Qualifying Shareholders will be available for application by the Qualifying
Shareholders who wish to apply for Offer Shares in excess of their own assured allotment.

Qualifying Shareholders who do not take up the Offer Shares in full to which they
are entitled and the Non-Qualifying Shareholders should note that their shareholdings in
the Company will be diluted upon completion of the Open Offer.

Status of the Offer Shares

The Offer Shares, when allotted, issued and fully paid, will rank pari passu in all
respects with the Shares then in issue on the date of allotment of the Offer Shares. Holders
of fully-paid Offer Shares will be entitled to receive all future dividends and distributions
which are declared, made or paid after the date of allotment of the Offer Shares.

Fractions of the Offer Shares

Fractional entitlements to the Offer Shares will not be allotted to the Qualifying
Shareholders and entitlements of the Qualifying Shareholders shall be rounded down to
the nearest whole number. All such fractional entitlements to the Offer Shares created
from the said rounding down will be aggregated and underwritten by the Underwriter.

Procedures for acceptance and payment

For each Qualifying Shareholder, an Application Form is enclosed with this
Prospectus which entitles you to subscribe for the number of the Offer Shares shown
therein.

If you wish to exercise your right to subscribe for all the Offer Shares allotted on an
assured basis to you as specified in the Application Form, you must lodge the Application
Form in accordance with the instructions printed thereon, together with a remittance for
the full amount payable on acceptance, with the Company’s Hong Kong branch share
registrar and transfer office, Tricor Secretaries Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong by no later than 4:00 p.m. on Friday, 19 August 2016. All
remittances must be made in Hong Kong dollars. Cheques must be drawn on an account
with, or cashier ’s orders must be issued by, a licensed bank in Hong Kong and made
payable to “United Energy Group Limited — Open Offer Account” and crossed
“Account Payee Only”.

It should be noted that unless the duly completed Application Form, together with
the appropriate remittance, has been lodged with the Company’s Hong Kong branch share
registrar and transfer office, Tricor Secretaries Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong by no later than 4:00 p.m. on Friday, 19 August 2016, the
relevant assured allotment and all rights and entitlement thereunder will be deemed to
have been declined and will be cancelled and such Offer Shares will be available for
application by the Qualifying Shareholders through the Excess Application Form.

The Application Form contains full information regarding the procedures to be
followed for acceptance of the whole or part of your assured allotment.
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All cheques and cashier ’s orders will be presented for payment immediately
following receipt and all interest earned on such monies will be retained for the benefit of
the Company. Completion and lodgement of the Application Form together with a cheque
or cashier ’s order in payment for the Offer Shares accepted will constitute a warranty by
the applicant(s) that the cheque or cashier ’s order will be honoured on first presentation.

Any Application Form in respect of which the accompanying cheque or cashier ’s
order is dishonoured on first presentation is liable to be rejected, and in that event the
relevant assured allotment of Offer Shares and all rights thereunder will be deemed to
have been declined and will be cancelled.

No receipt will be issued in respect of any application monies received.

Applications for excess Offer Shares

Qualifying Shareholders shall be entitled to apply for entitlements of Offer Shares
which are not taken up by other Qualifying Shareholders in excess of their own assured
allotments but are not assured of being allocated any Offer Shares in excess of those in
their assured allotments. Application may be made by Qualifying Shareholders by
completing the Excess Application Form and lodging the same with a separate remittance
for the excess Offer Shares being applied for, with the Company’s Hong Kong branch
share registrar and transfer office, Tricor Secretaries Limited, at Level 22, Hopewell
Centre, 183 Queen’s Road East, Hong Kong by no later than 4:00 p.m. on Friday, 19 August
2016. All remittances must be made by cheque or cashier ’s order in Hong Kong dollars.
Cheques must be drawn on an account with, and cashier orders must be issued by, a
licensed bank in Hong Kong and made payable to “United Energy Group Limited —
Excess Application Account” and crossed “Account Payee Only”. The Directors will,
upon consultation with the Underwriter, allocate the excess Offer Shares at their
discretion on a fair and equitable basis as far as practicable, according to the principle that
any excess of Offer Shares will be allocated to Qualifying Shareholders who apply for
them on a pro rata basis by reference to the number of the excess of Offer Shares applied
for by all such Qualifying Shareholders.

No preference will be given to topping-up odd lots to whole board lots.
Shareholders who have been offered odd lots of the Offer Shares should note that there is
no guarantee that such odd lots of the Offer Shares will be topped up to create whole
board lots pursuant to applications for excess Offer Shares.

Any remaining Underwritten Shares not applied for by the Qualifying Shareholders
will be taken up by the Underwriter.

In the event that the Board notes unusual patterns of excess applications and has
reason to believe that any application may have been made with the intention to abuse the
above mechanism, such application(s) for excess Offer Shares may be rejected at the sole
discretion of the Board.

Shareholders with their Shares held by a nominee (including HKSCC Nominees
Limited) should note that the Directors will regard the nominee (including HKSCC
Nominees Limited) as a single Shareholder according to the register of members of the
Company. Accordingly, investors whose Shares are registered in the name of a nominee
(including HKSCC Nominees Limited) should note that the aforesaid arrangements in
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relation to the allocation of excess Offer Shares will not be extended to them individually.
Shareholders should consult their professional advisers if they are in any doubt as to
whether they should register their shareholding in their own names prior to the relevant
book closure period and apply for the excess Offer Shares themselves.

If the Underwriter exercises its right to terminate its obligations under the
Underwriting Agreement before the Latest Time for Termination, the Open Offer will not
proceed and the monies received in respect of applications for the Offer Shares without
interest will be returned to the Qualifying Shareholders or, in the case of joint applicants,
to the first named person, by means of cheques crossed “Account Payee Only” to be
despatched by ordinary post to their registered addresses and in the case of joint
applicants to the registered address of the applicant whose name first appears on the
register of members of the Company at their own risk on or before Tuesday, 30 August
2016.

Share certificates and refund cheques for the Offer Shares

Subject to the fulfilment of the conditions precedent as set out in the paragraph
headed “Conditions of the Open Offer” in this section, share certificates for all fully-paid
Offer Shares are expected to be posted on or before Tuesday, 30 August 2016 by ordinary
mail to the Qualifying Shareholders who have validly accepted and applied for (where
appropriate), and paid for the Offer Shares by 4:00 p.m. on Friday, 19 August 2016 at their
own risk. If the Open Offer is terminated, refund cheques will be despatched to such
Qualifying Shareholders on or before Tuesday, 30 August 2016 by ordinary post at the
respective Shareholders’ own risk. Each Qualifying Shareholder will receive one share
certificate for all the fully-paid Offer Shares issued to him/her/it.

Application for listing

The Company has applied to the Listing Committee of the Stock Exchange for the
listing of, and permission to deal in, the Offer Shares. Dealings in the Offer Shares will be
subject to the payment of stamp duty, Stock Exchange trading fee, SFC transaction levy
and any other applicable fees and charges in Hong Kong.

Subject to the granting of listing of, and permission to deal in, the Offer Shares on
the Stock Exchange, the Offer Shares will be accepted as eligible securities by HKSCC for
deposit, clearance and settlement in CCASS with effect from the commencement date of
dealings in the Offer Shares on the Stock Exchange or such other date as determined by
HKSCC. Settlement of transactions between participants of the Stock Exchange on any
trading day is required to take place in CCASS on the second trading day thereafter. All
activities under CCASS are subject to the General Rules of CCASS and CCASS Operational
Procedures in effect from time to time.

UNDERTAKING GIVEN BY THE COMMITTED SHAREHOLDERS

He Fu International Limited, United Petroleum & Natural Gas Holdings Limited
and United Energy Holdings Limited, each of which is wholly owned by Mr. Zhang Hong
Wei (an executive Director, the chairman and the controlling shareholder of the
Company), held 5,328,879,125 Shares, 2,223,726,708 Shares and 1,824,544,282 Shares,
respectively, representing approximately 40.67%, 16.97% and 13.93%, respectively, of the
Company’s issued share capital, as at the Latest Practicable Date.
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Pursuant to the Undertaking, each of He Fu International Limited, United
Petroleum & Natural Gas Holdings Limited and United Energy Holdings Limited has
provided an irrevocable undertaking to the Company and the Underwriter, among other
things:

1. to accept or procure the acceptance of 3,652,025,125 Offer Shares,
2,157,718,268 Offer Shares and 1,824,544,282 Offer Shares, respectively;

2. to procure that its Application Forms in respect of the aforementioned Offer
Shares will be lodged with the Registrar with payment therefor in accordance
with the terms of the Prospectus Documents on or before three Business Days
before the Latest Time for Acceptance or such later date as agreed between the
Committed Shareholders and the Underwriter (which it is not expected that
the Underwriter will agree to a later date);

3. in default of a Committed Shareholder complying with its obligations under
paragraphs 1 and 2 above, to authorise the Company to (and, unless otherwise
agreed by the Underwriter, shall) treat the Undertaking as an application by
that Committed Shareholder for all of its portion of the Committed Shares,
and to allocate and procure the issue of the same to that Committed
Shareholder and to procure the registration of the same in that Committed
Shareholder ’s name upon payment for the same which shall be made by that
Committed Shareholder or on its behalf;

4. to provide evidence to the Company and the Underwriter of the Application
Forms being lodged and paid for in accordance with the Underwriting
Agreement by no later than the third Business Day after the Open Offer
becomes open for acceptance;

5. not to acquire (except by taking up Offer Shares offered to them pursuant to
the Open Offer and pursuant to the Underwriting Agreement or acquiring
Shares in circumstances which do not contravene the Listing Rules and/or the
Takeovers Code and do not render information submitted to the Stock
Exchange and/or the SFC to become untrue, inaccurate or misleading in any
material respect (whether by omission or otherwise)) any Shares or any
interest therein between the date of the Underwriting Agreement and the
Latest Time for Acceptance without the prior written consent of the
Underwriter;

6. in the event that it delivers a Valid Excess Application to the Underwriter and
the Underwriter permits such Committed Shareholder to take up the Shares
the subject of such Valid Excess Application, such take up will not result in
such Committed Shareholder, or its direct or indirect shareholder, being
obliged to make a mandatory general offer for the Shares pursuant to the
Takeovers Code; and

7. from the date of the Underwriting Agreement until 60 days from the Closing
Date, except with the prior written consent of the Underwriter, not to
(excluding any purchase of Shares during the aforesaid period and any
disposal thereof):
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(a) offer, lend, pledge, issue, sell, contract to sell, sell any option or contract
to purchase, purchase any option or contract to sell, grant any option,
right or warrant to purchase, or otherwise transfer or dispose of (either
conditionally or unconditionally, or directly or indirectly, or otherwise)
any Shares (including the Offer Shares) or any interests therein
beneficially owned or held by the Committed Shareholders or such
controlled companies or any securities convertible into or exercisable or
exchangeable for or substantially similar to any such Shares or interests;

(b) enter into any swap or similar agreement that transfers, in whole or in
part, the economic risk of ownership of such Shares, whether any such
transaction described in (a) or (b) is to be settled by delivery of Shares or
such other securities, in cash or otherwise; or

(c) announce any intention to enter into or effect any such transaction
described in (a) or (b).

In the event that any of the Committed Shareholders defaults to comply with its
obligations under the Undertaking (including, without limitation, default in payment),
the Company and the Underwriter will take all necessary actions and pursue legal action
against such Committed Shareholder for breach of contract. In addition, in such event,
condition (g) under the paragraph headed “Conditions of the Open Offer” in this section
(i.e. compliance by the Committed Shareholders with their obligations thereunder by the
times specified) would not be fulfilled and the Underwriting Agreement would not
become unconditional and the Open Offer would not proceed. Furthermore, the
Underwriter may terminate the Underwriting Agreement in accordance with the terms
thereof up to the Latest Time for Termination, as such Committed Shareholder ’s default in
complying with its obligations would constitute the matters described in paragraph (c)
under the paragraph headed “The Underwriting Agreement — Termination of the
Underwriting Agreement” in this section in the reasonable opinion of the Underwriter,
and the Open Offer will not proceed. The Underwriter has confirmed that it will terminate
the Underwriting Agreement in the event that any of the Committed Shareholders
defaults in complying with the obligations under the Undertaking.

CONDITIONS OF THE OPEN OFFER

The Open Offer is subject to, among other things, the Underwriting Agreement
having become unconditional and not being terminated in accordance with its terms. The
obligations of the Underwriter under the Underwriting Agreement are conditional upon
the following conditions being fulfilled:

(a) listing of, and permission to deal in, all the Offer Shares being granted (subject
only to allotment and despatch of the appropriate documents of title) by the
Stock Exchange by no later than the Business Day prior to the commencement
of trading of the Offer Shares and such permission not being withdrawn or
revoked prior to the Latest Time for Termination;
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(b) the delivery to the Stock Exchange for authorisation and the registration by
the Registrar of Companies in Hong Kong respectively on or prior to the
Posting Date of one copy of each of the Prospectus Documents each duly
certified in compliance with the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (and other documents required to be attached thereto)
and otherwise complying with the requirements of the Companies (Winding
Up and Miscellaneous Provisions) Ordinance and the Listing Rules;

(c) the despatch on the Posting Date of copies of the Prospectus Documents to the
Qualifying Shareholders;

(d) all relevant consents and approvals being obtained from the regulatory
authorities, including the Stock Exchange, the SFC and the Bermuda
Monetary Authority, as the case may require in connection with the Open
Offer and/or issue of the Offer Shares by the relevant time that each consent
and approval is required;

(e) the despatch of a circular to the Shareholders in accordance with the Listing
Rules, and the passing of the resolutions for approving the Open Offer at the
SGM;

(f) compliance by the Company with all its obligations in relation to the making
of the Open Offer and the allotment and offer of Offer Shares under the
Underwriting Agreement having taken place by the times specified;

(g) signing of the Undertaking by and compliance by the Committed
Shareholders with their obligations thereunder by the times specified;

(h) receipt by the Underwriter (in a form and substance satisfactory to it) of all the
relevant documents on or before such time as specified in the Underwriting
Agreement; and

(i) no breach of any of the representations and warranties given by the Company
under the Underwriting Agreement having come to the knowledge of the
Underwriter by the Latest Time for Termination.

The Underwriter has the sole discretion to waive any of the conditions (f) to (i)
above.

If (i) any of the conditions are not fulfilled or waived in accordance with the terms of
the Underwriting Agreement by the specified time and date or (ii) the Latest Time for
Termination occurs, or will occur, after the Long Stop Date, the Underwriting Agreement
and the obligations of all parties thereunder shall terminate forthwith and no party will
have any claim against any other for costs, damages, compensation or otherwise,
provided that:
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(a) provisions in relation to definitions, indemnity, termination, notices, general,
law and dispute resolution under the Underwriting Agreement shall remain
in full force and effect;

(b) the Company shall pay all the relevant fees and expenses in accordance with
the Underwriting Agreement (other than the underwriting commission
payable to the Underwriter by the Company); and

(c) such termination shall be without prejudice to the rights of the parties thereto
in respect of any breach of the Underwriting Agreement and claims arising
from the Underwriting Agreement occurring prior to such termination.

Taxation

Qualifying Shareholders are recommended to consult their professional advisers if
they are in any doubt as to the taxation implications of holding or dealing in the Offer
Shares. It is emphasised that none of the Company, its Directors or any other parties
involved in the Open Offer accept responsibility for any tax effects or liability of holders
of the Offer Shares resulting from purchase, holding or disposal of, or dealing in of the
Offer Shares.

THE UNDERWRITING AGREEMENT

Date: 2 June 2016

Underwriter: Haitong International Securities Company Limited

Total number of Underwritten
Shares:

all Offer Shares (other than those which have been
undertaken to be subscribed by the Committed
Shareholders), being not less than 5,451,433,702
Shares (assuming no exercise of the outstanding Share
Options which have been vested and are exercisable,
no issue of Share under the Scheme and there is no
further issue of new Shares or repurchase of Shares by
the Company on or before the Record Date) and not
more than 5,481,033,702 Shares (assuming not more
than 17,000,000 Shares are allotted and issued
pursuant to the Schemes, and new Shares are issued
pursuant to the exercise in full of all the 12,600,000
Share Options which have been vested and are
exercisable, but no further issue of new Shares or
repurchase of Shares by the Company, on or before the
Record Date)
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Underwriting commission: 3.0% of a sum which is equal to the Subscription Price
multiplied by the number of Underwritten Shares to
be determined based on the number of issued Shares
on the Record Date

To the best of the Directors’ knowledge, information and belief having made all
reasonable enquires, the Underwriter and its ultimate beneficial owners are third parties
independent of and not connected with the Company and its connected persons.

As at the Latest Practicable Date, the Underwriter was not interested in any Shares.
The amount of commission was determined after arm’s length negotiation between the
Company and the Underwriter. The Directors by reference to the existing financial
position of the Company, the size of the Open Offer, and the current and expected market
conditions and as compared to the market practice, consider the terms of the
Underwriting Agreement including the amount of commission are fair and reasonable and
in the interests of the Company and its Shareholders as a whole.

The Underwriter has conditionally agreed to fully underwrite all the Offer Shares
other than those agreed to be taken up by the Committed Shareholders pursuant to the
Undertaking. Upon completion of the Open Offer in accordance with the terms of the
Underwriting Agreement, the public float requirement under the Listing Rules will be
complied with.

Termination of the Underwriting Agreement

If at any time commencing from signing of the Underwriting Agreement to the
Latest Time for Termination:

(a) any breach of any of the representation and warranties or the undertakings
contained in the Underwriting Agreement comes to the knowledge of the
Underwriter, or there has been a breach on the part of the Company of any
other provision of the Underwriting Agreement;

(b) any event occurs or matter arises, which, if it had occurred before the date of
the Underwriting Agreement or before any of the times on which the
representations and warranties contained in the Underwriting Agreement are
deemed to be given thereunder would have rendered any of those
representations and warranties untrue, incorrect or misleading in any
material respect;

(c) any statement contained in the Prospectus has become or been discovered to
be untrue, incorrect, incomplete or misleading in any material respect, or
matters have arisen or have been discovered which would, if the Prospectus
was to be issued at the time, constitute a material omission therefrom;
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(d) there is any material adverse change or prospective material adverse change
in the condition, results of operations, management, business, stockholders’
equity or in the financial or trading position of any member of the Group
which, in the reasonable opinion of the Underwriter, is or may be materially
adverse in the context of the Open Offer;

(e) permission to deal in and listing of all the Offer Shares has been withdrawn by
the Stock Exchange;

(f) any expert, who has given advice which is contained in the Prospectus, has
withdrawn its respective consent to the issue of the Prospectus with the
inclusion of its reports, letters, opinions or advices and references to its name
included in the form and context in which it respectively appears prior to the
issue of the Prospectus;

(g) the Company withdraws the Circular or this Prospectus (and/or any other
documents issued or used in connection with the Open Offer) or the Open
Offer; or

(h) there has occurred, happened, come into effect or become public knowledge
any event, series of events or circumstances concerning or relating to (whether
or not foreseeable):

(i) any change (whether or not permanent) in the local, national or
international financial, political, military, industrial, economic, legal,
fiscal, regulatory or securities market matters or conditions or currency
exchange rates or exchange controls in or affecting the PRC, Hong Kong
or the United States;

(ii) any event force majeure (including, without limitation, economic
sanctions, strike or lock-out (whether or not covered by insurance), riot,
fire, explosion, flooding, earthquake, civil commotion, act or
declaration of war, outbreak or escalation of hostilities (whether or not
war is or has been declared), act of terrorism (whether or not
responsibility has been claimed), act of God, pandemic, epidemic,
outbreak of infectious disease, declaration of a state of emergency or
calamity or crisis, in or affecting the PRC, Hong Kong or the United
States;

(iii) the declaration of a banking moratorium by Hong Kong authorities
occurring due to exceptional financial circumstances or otherwise;

(iv) any moratorium, suspension or restriction on trading in shares or
securities generally, or the establishment of minimum prices, on the
Stock Exchange or any major disruption of any securities settlement or
clearing services in Hong Kong;
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(v) any suspension of dealings in the Shares (other than pending
publication of announcements in respect of the Open Offer or where
such suspension is temporary or routine in nature for not more than
three trading days);

(vi) any new law or regulation or any change, or any development involving
a prospective change, in existing laws or regulations in Hong Kong or
any other place in which any member of the Group conducts or carries
on business;

(vii) any change or development occurs involving a prospective change in
taxation in Hong Kong, the PRC or any other jurisdiction(s) to which
any member of the Group is subject or the implementation of any
exchange controls;

(viii) any litigation or claim of material importance to the business, financial
or operations of the Group being threatened or instituted against any
member of the Group;

(ix) the imposition of economic sanctions, in whatever form, directly or
indirectly, in Hong Kong, the PRC or any other jurisdiction(s) relevant
to the Company and its subsidiary;

(x) any governmental or regulatory commission, body, authority or agency,
or any stock exchange, self-regulatory organisation or other
non-government regulatory authority or any court, tribunal or
arbitrator, whether national, central, federal, provincial, state, regional,
municipal in any relevant jurisdiction commencing any investigation,
or formally announcing to investigate or take other legal action, against
the Group or any of the Directors in respect of any matter related to the
Group’s business, which investigation has or would have material
adverse effect on the traded price of the Shares or the Group; or

(xi) order or petition for the winding up of any members of the Group or any
composition or arrangement made by any members of the Group with
its creditors or a scheme of arrangement entered into by any members of
the Group or any members of the resolution for the winding up of any
Group or the appointment of a provisional liquidator, receiver or
manager over all or part of the material assets or undertaking of any
members of the Group or anything analogous thereto occurring in
respect of any members of the Group;
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the effect of which events or circumstances referred to herein, individually or
in the aggregate (in the reasonable opinion of the Underwriter): (1) is or will
likely be materially adverse to the Group (taken as a whole), or materially
prejudicially affects or would materially and prejudicially affect, the Group
(taken as a whole) or the Open Offer; or (2) makes or will likely make it
inadvisable or inexpedient to proceed with the Open Offer, or (3) will make or
is likely to make the Underwriting Agreement (including underwriting)
incapable of performance in accordance with its terms or preventing the
processing of applications and/or payments pursuant to the Open Offer or
pursuant to the underwriting thereof;

then in any such case the Underwriter may by notice in writing to the Company, served
prior to the Latest Time for Termination, rescind or terminate the Underwriting
Agreement. If prior to the Latest Time for Termination any such notice is given by the
Underwriter, the obligations of all parties under the Underwriting Agreement shall
terminate forthwith and no party will have any claim against any other for costs,
damages, compensation or otherwise, provided that:

(a) provisions in relation to definitions, indemnity, termination, notices, general,
law and dispute resolution under the Underwriting Agreement shall remain
in full force and effect;

(b) the Company shall pay all the relevant fees and expenses in accordance with
the Underwriting Agreement (other than the underwriting commission
payable to the Underwriter by the Company); and

(c) such termination shall be without prejudice to the rights of the parties thereto
in respect of any breach of the Underwriting Agreement and claims arising
from the Underwriting Agreement occurring prior to such termination.

If the Underwriting Agreement is terminated by the Underwriter at such time before
the Latest Time for Termination but after the Underwriter has in accordance with the
Underwriting Agreement paid or procured payment to the Company of the aggregate
Subscription Price in respect of the Underwritten Shares not taken up for which the
Underwriter is obliged to subscribe or procure subscription under the provisions of the
Underwriting Agreement, the Company shall, not later than the end of the fifth Business
Day after (but not including) the date of receipt of the notice of termination issued by the
Underwriter, remit to the Underwriter such amount of aggregate Subscription Price which
it has received from the Underwriter.
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Pursuant to the Underwriting Agreement:

1. the Underwriter has irrevocably undertaken to the Company that it will use
its reasonable endeavours to:

(a) cause the sub-underwriters (if any), to procure that the subscribers
procured and allocated by it and their respective associates are not
connected persons of the Company and are independent of and not
connected or acting in concert with the directors, chief executive or
substantial shareholders of the Company or any of its subsidiaries or
any of their respective associates or any nominees of the foregoing to
take up such number of Offer Shares as may be necessary and will not be
holding 10% or more of the total issued shares of the Company
immediately following completion of the Open Offer;

(b) procure that none of persons to be procured and allocated by the
Underwriter to subscribe for the untaken Underwritten Shares will be
holding 10% or more of the total issued shares of the Company
immediately following completion of the Open Offer; and

(c) ensure that the relevant subscriber(s) to be procured and allocated by
the Underwriter for the untaken Underwritten Shares are independent
of and not connected with the Company and its connected persons and
are not a party acting in concert with each other; and

2. the Company has undertaken to the Underwriter that:

(a) it will use its reasonable endeavours to ensure that none of its connected
persons and their respective associates and other person(s) connected or
acting in concert with the directors, chief executive or substantial
shareholders of the Company or any of its subsidiaries or any of their
respective associates or any nominees of the foregoing will subscribe for
the untaken Underwritten Shares; and

(b) the sufficient public float would be maintained in compliance with the
Listing Rules upon the completion of the Open Offer subject to the
Underwriter ’s compliance with paragraph 1 above.
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SHAREHOLDING STRUCTURE OF THE COMPANY

Set out below is the shareholding structure of the Company before and after the
completion of the Open Offer assuming there is: (i) no further issue of any new Shares or
repurchase of any Shares by the Company; and (ii) no change in the shareholding
structure of the Company, from the Latest Practicable Date to immediately after
completion of the Open Offer:

As at the
Latest Practicable Date

Upon completion of
the Open Offer
(assuming all

Shareholders are
Qualifying

Shareholders and they
take up their respective

entitlements to the
Offer Shares in full)

Upon completion of
the Open Offer
(assuming no

Qualifying
Shareholders take up

their respective
entitlements under the
Open Offer and excess
application except for

the Committed
Shareholders pursuant

to the Undertaking)
No. of Shares App. % No. of Shares App. % No. of Shares App. %

Name of Shareholders
Controlling

Shareholders
He Fu International

Limited(1) 5,328,879,125 40.67 10,657,758,250 40.67 8,980,904,250 34.27
United Petroleum &

Natural Gas Holdings
Limited(1) 2,223,726,708 16.97 4,447,453,416 16.97 4,381,444,976 16.72

United Energy Holdings
Limited(1) 1,824,544,282 13.93 3,649,088,564 13.93 3,649,088,564 13.93

Subtotal 9,377,150,115 71.57 18,754,300,230 71.57 17,011,437,790 64.92

The Underwriter(2) – 0.00 – 0.00 2,467,706,432 9.42
Zhongrong

International
Securities(3) – 0.00 – 0.00 3,000,000,000 11.45

Holders of Share Option – 0.00 – 0.00 – 0.00
The Trustee (holding on

trust for eligible
employees of the
Group)(4) 16,272,730 0.12 32,545,460 0.12 16,272,730 0.06

Zhu Jun 1,443,000 0.01 2,886,000 0.01 1,443,000 0.01
Existing public

Shareholders 3,707,128,262 28.29 7,414,256,524 28.29 3,707,128,262 14.15

Total 13,101,994,107 100.00 26,203,988,214 100.00 26,203,988,214 100.00

Note:

(1) These companies are wholly owned by Mr. Zhang Hong Wei.

(2) Pursuant to the Underwriting Agreement, the Underwriter: (i) shall not, except with the prior
written consent of the Company (which shall not be unreasonably withheld), hold more than 10%
of the issued share capital of the Company as enlarged by the Open Offer on its own account; and
(ii) in performance of its obligations under the Underwriting Agreement, shall comply with all
relevant laws and regulations in material respects and in particular, shall ensure that all offers
made by it of the Offer Shares are made only in compliance with all relevant securities legislation.
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In circumstances where the Underwriter is obliged to take up the Underwritten Shares in their
entirety, it is expected that after taking into account the sub-underwriting arrangement as
referred to in note (3) below, it will hold a maximum of 2,467,706,432 Offer Shares, representing
approximately 9.42% of the total issued Shares upon completion of the Open Offer (assuming (i)
no exercise of the outstanding Share Options which have been vested and are exercisable, no
further issue of Shares under the Schemes and no further issue of new Shares or repurchase of
Shares by the Company on or before the Record Date and (ii) no Qualifying Shareholders take up
their respective entitlements under the Open Offer and excess application except for the
Committed Shareholders pursuant to the Undertaking). As such, it is expected that the
Underwriter or its associates will not become a substantial shareholder of the Company and the
shareholding of the Underwriter (if any) will be counted towards the Company’s public float.

(3) Up to the Latest Practicable Date, the Underwriter entered into one sub-underwriting agreement
with a sub-underwriter, being Zhongrong International Securities, in relation to a maximum of
3,000,000,000 Offer Shares, representing approximately 11.45% of the total issued Shares upon
completion of the Open Offer (assuming (i) no exercise of the outstanding Share Options which
have been vested and are exercisable, no further issue of Shares under the Schemes, and no
further issue of new Shares or repurchase of Shares by the Company, on or before the Record Date
and (ii) no Qualifying Shareholders take up their respective entitlements under the Open Offer
and excess application except for the Committed Shareholders pursuant to the Undertaking).
Pursuant to the sub-underwriting agreement, the sub-underwriter has undertaken that it or its
placee(s) will not hold more than 10% of the Shares in issue immediately following completion of
the Open Offer. The Company will ensure that sufficient public float maintained upon the
completion of the Open Offer in compliance with the Listing Rules.

To the best of the Directors’ information, knowledge and belief, having made all reasonable
enquiries, Zhongrong International Securities and its ultimate holding companies are third
parties independent of the Company and its connected persons.

Save for the above, as of the Latest Practicable Date, the Underwriter has not entered into any
other sub-underwriting arrangement with other sub-underwriters.

(4) On 12 July 2016, the Board approved to allot and issue an aggregate of 16,272,730 Shares to the
Trustee who would hold such Shares on trust for the eligible employees of the Group under the
Deferred Annual Bonus Scheme, the Executive Performance Share Scheme and the Performance
Share Scheme. Such Shares were allotted and issued under the General Mandate and did not
cause the Company to exceed the General Mandate, and no Shares were allotted and issued to the
connected persons of the Company. Such Shares held by the Trustee are counted towards the
public float of the Company.

The Open Offer offers all the Qualifying Shareholders an equal opportunity to
participate in the enlargement of the capital base of the Company and enables the
Qualifying Shareholders to maintain their proportionate interests in the Company. For
those Qualifying Shareholders who take up their entitlements in full under the Open
Offer, their shareholding interests in the Company will remain unchanged after the Open
Offer.

For Qualifying Shareholders who do not take up in full their assured entitlements
under the Open Offer should note that their shareholdings in the Company will be diluted
upon completion of the Open Offer. As shown in the table above, assuming that none of
the Qualifying Shareholders has subscribed for the Open Offer, the percentage of
shareholding of the existing public Shareholders will be reduced from approximately
28.42% as at the Latest Practicable Date to approximately 14.21%. As such, the possible
maximum dilution to shareholdings of those Qualifying Shareholders who do not
subscribe to the Open Offer is approximately 50.00% as a result of the Open Offer.

Notwithstanding the potential dilution to the Independent Shareholders’
proportional shareholding interests in the Company as discussed above, having taken into
account that:

(a) the Independent Shareholders are given the opportunity to express their view
on the terms of the Open Offer and the Underwriting Agreement through their
votes at the SGM;
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(b) the Qualifying Shareholders have their choice as to whether or not to accept
the Open Offer;

(c) the Open Offer offers the Qualifying Shareholders an opportunity to subscribe
for their pro-rata entitlement to the Offer Shares for the purpose of
maintaining their respective existing shareholding interests in the Company
at a relatively low price as compared to the historical and prevailing market
prices of the Shares; and

(d) those Qualifying Shareholders who choose to accept the Open Offer in full can
maintain their respective existing shareholding interests in the Company after
the Open Offer,

the Directors are of the view that the potential dilution effect on the existing
shareholding interest of the Independent Shareholders, which may only result when
the Qualifying Shareholders do not subscribe for their pro-rata Offer Shares, is
acceptable.

REASONS FOR THE OPEN OFFER AND USE OF PROCEEDS

The Group is currently principally engaged in upstream oil and natural gas
business, including development of strategic energy reserves, focusing on the investment
and operation of oil, natural gas and other energy related businesses. This is accomplished
by the merger and acquisition of oil and natural gas assets; the exploration, development
and production of crude oil and natural gas; and the provision of patented technologies
supporting services to oilfields.

The Board expects that the demand for primary energy in Pakistan will remain
strong as energy deficit in domestic market continues to escalate, according to Pakistan
Energy Outlook 2015 released by the Petroleum Institute of Pakistan in October 2015. To
capture the business opportunities arising from this trend, the Board is of the view that the
Group should employ more resources to unlock the potential of its assets in Pakistan.

The gross proceeds of the Open Offer are approximately HK$2,620.40 million. The
net proceeds of the Open Offer (after deducting the costs and expenses in relation to the
Open Offer and the underwriting commission) are approximately HK$2,578.40 million.
The Company intends to apply the net proceeds of the Open Offer as to:

(i) approximately HK$1,031.36 million, representing approximately 40% of the
net proceeds from the Open Offer, for capital expenditure for drilling wells,
conducting seismic studies, construction of development and production
facilities in the proportion of which 87%, 12% and 1%, respectively, which is
expected to be utilised within 24 months after the completion of the Open
Offer;
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(ii) approximately HK$1,031.36 million, representing approximately 40% of net
proceeds of the Open Offer, for repayment of debt and interest expenses, of
which: (a) approximately HK$722 million for the repayment of principal and
interest expenses of a loan due to China Development Bank Corporation in
September 2016; and (b) the remaining balance of approximately HK$309.36
million will be used for the settlement of part the S$-denominated medium
term notes in the principal amount of S$100 million due in October 2016; and

(iii) the remaining balance of approximately HK$515.68 million, representing
approximately 20% of the net proceeds of the Open Offer, as reserve for
potential acquisitions, particularly upstream oil and gas assets (including
reserves and facilities), to accelerate the Group’s expansion in furtherance of
its track record of growing by acquisition and its strategy of maintaining
reliable operations and seeking rapid growth and in order to maintain its
flexibility in capturing investment and/or mergers and acquisitions
opportunities as and when such investment opportunities arise with
immediately available funds for deployment given the capital intensive
nature in the industry which the Group operates in, without which the Group
may not be able to grasp the potential opportunities in a timely manner, and
which is expected to utilised within 24 months after the completion of the
Open Offer. In the event that the Company does not utilise the proceeds in
accordance with the aforesaid timeframe, the Company will nevertheless
continue to pursue, explore and evaluate potential opportunities for
acquisitions until appropriate targets are identified. In such event or if for any
reason such portion of the proceeds are not utilised as described above, the
Company will make further announcement as and when appropriate in
accordance with the relevant requirements under the Listing Rules.

As at the Latest Practicable Date, the Group is in the process of pursuing,
exploring and evaluating potential opportunities, although no specific targets
have been identified and no binding agreement has been entered into, and
further announcement will be made by the Company as and when
appropriate.

The Group will continue to seek for both organic growth by enhancing the oil
and gas production of existing assets and inorganic growth by M&A
opportunities. This, together with aggressive and sustainable exploration and
development of existing assets, will maximise future returns for its
Shareholders as disclosed in the paragraph headed “Financial and trading
prospects of the Group” in Appendix I to this Prospectus. Furthermore, based
on the Group’s scale and operation ability, the Group focuses on the size of
those acquisition targets with value of at least US$70 million. As such, the
Board considers the allocation of 20% proceeds for potential acquisitions as
disclosed above to be appropriate in furtherance of its business objectives.
Furthermore, the Directors will explore and evaluate carefully such
opportunities to identify suitable acquisition targets with business objectives
which are aligned to or are complementary to those of the Group, and which
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can contribute towards the Group’s strategy to maintain its position as one of
the largest listed independent upstream oil and gas corporations in Hong
Kong and to develop its investment and operation of oil, natural gas and other
energy related businesses.

Having considered and taking into account the factors set out above, the
Directors consider that the allocation of proceeds for potential acquisitions is
fair and reasonable and in the interests of the Company and its Shareholders
as a whole.

As at the Latest Practicable Date, based on the Board’s latest estimate, the expected
funding needs of the Group for the next 12 months from the Latest Practicable Date
amounted to approximately HK$2,712 million. In arriving at such estimation, the Board’s
key assumptions included that: (i) the Group will be able to implement its business and
investment plans as scheduled; (ii) there will be no material changes in the principal
activities of the Group and the Group will be able to continue in business as a going
concern during the relevant period; (iii) there will be no material change in the existing
political, legal, fiscal or economic environment in Hong Kong, the PRC, Pakistan and/or
other countries or jurisdictions in which the Group operates or intends to operate and (iv)
there will be no material changes in interest rates and foreign exchange rates from those
currently prevailing.

The proceeds from the Open Offer are not able to satisfy the Company’s expected
funding needs for the next 12 months but will be met by the currently available cash and
bank balances, the funds generated from its operations and the facilities provided by
banks and financial institutions. As at the Latest Practicable Date, the Company does not
have any plan to conduct further fund raising activities.

The Directors consider that it is prudent to finance the Group’s long-term growth by
long-term financing, preferably in the form of equity which will not increase the Group’s
finance costs. The Company had considered other fund raising alternatives before
resolving to the Open Offer such as bank borrowing, placement of Shares, issuance of
bonds or convertible bonds, or rights issue. The Company had approached three financial
institutions to negotiate other fundraising options and did not receive any positive
feedback from any of them except the Underwriter. After considering the trading liquidity
of the Shares, the current condition of the equity and debt capital markets and the
financing costs in each of the options, the Board believes that it would be in the best
interests of the Company and the Shareholders as a whole to raise long-term equity capital
through the Open Offer after having considered that: (i) bank borrowing would result in
additional interest burden to and higher gearing ratio for the Group and, given the
unsatisfactory financial conditions of the Company, it may involve lengthy due diligence
and negotiations with banks which are also relatively uncertain and time consuming as
compared to equity financing for the Group; (ii) the nil-paid trading of rights issue will
create uncertainty on the shareholding structure of the Company; and (iii) placing of new
Shares or convertible bonds will preclude existing Shareholders from participating in the
capital raising exercise which will inevitably result in dilution to the equity interest of the
existing Shareholders. On the other hand, given that the Open Offer is expected to be
subscribed (in full or in part) by the existing Shareholders who are Qualifying
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Shareholders and take up their pro-rata entitlement, will be participated by the
Committed Shareholders pursuant to the Undertaking and is hard underwritten by the
Underwriter pursuant to the Underwriting Agreement, there is a higher certainty of
completing the fund raising exercise which will enable the Company to obtain the funding
needed as compared to other forms of financing. In this connection, the Board considered
that the Open Offer is the most appropriate fundraising option to the Company. The Board
is also of the view that the Open Offer represents a good opportunity to broaden the
capital base of the Company and will facilitate the long-term development of the
Company. The Open Offer will give the Qualifying Shareholders the opportunity to
maintain their respective pro-rata shareholding interests in the Company and to continue
to participate in the growth and development of the Group. The Directors consider the
terms of the Open Offer, including the Subscription Price which has been set at a discount
to the recent closing prices of the Shares with an objective to encourage existing
Shareholders to take up their entitlements so as to participate in the potential growth and
development of the Company, to be fair and reasonable and in the best interests of the
Company and its Shareholders as a whole.

Although rights issue, as compared to the Open Offer, can provide an additional
option to those Shareholders who do not wish to take up the entitlements by selling their
entitled nil-paid rights, the Directors are of the view that if the Company is to carry out a
rights issue instead of the Open Offer, the Company will incur: (i) splitting costs for
Shareholders who only take up their rights issue entitlement partially; (ii) fees payable for
nil-paid rights trading arrangement; (iii) additional printing costs of share certificates for
new Shareholders who will purchase the nil-paid rights on the market; and (iv) additional
professional fees for preparing and reviewing the provisional allotment letters and the
excess application forms and liaising with the registrar of the Company. It is estimated
that the additional costs and expenses of approximately HK$200,000 would be incurred
for such administrative work and arrangements for trading of the nil-paid rights. The
Directors also noted that the average trading volume of the Shares between 1 March 2016
and 31 May 2016 was only approximately 0.007% of the total issued Shares. Furthermore,
the Group reported a net loss attributable to the owners of the Company of approximately
HK$2,943.67 million for year ended 31 December 2015 as compared to a profit of
approximately HK$1,827.89 million for year ended 31 December 2014.

Having considered and taken into account the extra administrative work and
additional cost which will be involved for the trading arrangement of nil-paid rights, and
in addition, in view of the relatively inactive historical trading volume of the Shares, there
is uncertainty of existence of a market to trade in the nil-paid rights if a rights issue is
conducted by the Company. Furthermore, given that the loss-making position in terms of
operating performance of the Group and all Qualifying Shareholders can have an equal
opportunity to maintain their interests in the Company, the Board considers that it is
important for the Group to minimise all costs which may be incurred for the fund raising,
and conducting the Open Offer would be more cost-effective and efficient as compared to
a rights issue.
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The objective of the Open Offer is to enable the Shareholders to maintain their
proportionate interests in the Company should they wish to do so, ensuring stability in
the Company’s Shareholders’ base, and to participate in the Company’s future growth and
development. The Board therefore considers that, since the Open Offer will already give
the Qualifying Shareholders an equal and fair opportunity to maintain their respective
pro-rata shareholding interests in the Company, even without the right to trade their
nil-paid rights as in a rights issue, on balance, to conduct the Open Offer instead of a
rights issue will be more beneficial to the Company and its Shareholders in the current
circumstances.

Having considered conducting the Open Offer or a rights issue, and taking into
account the benefits and cost of each of the options, the Board is of the view that the Open
Offer is the most appropriate fund raising option to the Company and in the interest of the
Company and its Shareholders as a whole since it offers the Qualifying Shareholders the
opportunity to maintain their pro-rata shareholding interests in the Company.

In assessing the fairness and reasonableness of the Open Offer, the Directors are of
the view that:

(a) additional costs and expenses would be incurred for a rights issue due to the
administrative work and the arrangements for trading of the nil-paid rights;

(b) the Company has an inactive historical trading volume, with average trading
volume of the Shares between 1 March 2016 and 31 May 2016 being only
approximately 0.007% of the total issued Shares;

(c) excess applications will be available under the Open Offer;

(d) the Open Offer is being made conditional on, among other things, the
approval by the Independent Shareholders at the SGM where any controlling
shareholders and their associates or, where there are no controlling
shareholders, the Directors (excluding the independent non-executive
Directors) and the chief executive of the Company and their respective
associates shall abstain from voting in favour of the resolution(s) relating to
the Open Offer;

(e) the offer ratio of the Open Offer is determined after taking into account the
estimated funding requirements of the Company as disclosed in the
paragraph headed “Reasons for the Open Offer and Use of Proceeds” in this
section and the Subscription Price;

(f) the Subscription Price was determined after arm’s length negotiation between
the Company and the Underwriter with reference to, among other things, the
prevailing market price of the Shares prior to the Last Trading Day and the
theoretical ex-entitlement price and the net loss of the Group in terms of
operating performance for the year ended 31 December 2015;
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(g) in view of the uncertainties in the financial market in Hong Kong as a result of
the uncertainties stemming from the fluctuating market sentiment, capital
flow and trend of interest rate, the Directors consider that it will be difficult to
attract the Qualifying Shareholders to reinvest in the Company through the
Open Offer if the Subscription Price is not set at a relatively deep discount to
the historical trading prices of the Shares;

(h) the Open Offer will provide the Group with readily available fund for its
business and operation and help reduce its gearing; and

(i) under the Open Offer, all the Qualifying Shareholders will be offered the same
opportunity to maintain their proportionate interests in the Company and to
participate in the growth and development of the Company. Should the
Qualifying Shareholders participate in the Open Offer, they will be
subscribing the Offer Shares at a price lower than the historical and prevailing
market price of the Shares.

FUND RAISING EXERCISE IN THE PAST 12 MONTHS

The Company had not conducted any fund raising exercise in the past 12 months
immediately preceding the Latest Practicable Date.

WARNING OF THE RISKS OF DEALING IN SHARES

The Open Offer is conditional upon, among other things, the fulfilment of the

conditions set out under the paragraph headed “Conditions of the Open Offer” in this

section and the Underwriter not having terminated the Underwriting Agreement in

accordance with the terms thereof and as set out under the paragraph headed “The

Underwriting Agreement — Termination of the Underwriting Agreement” in this

section.

Accordingly, the Open Offer may or may not proceed. Any Shareholders or other

persons contemplating dealings in the Shares should exercise caution when dealing in

the Shares and, if they are in any doubt about their position, they are recommended to

consult their own professional advisers.

Shareholders should note that the Shares have been dealt in on an ex-entitlement

basis commencing from Tuesday, 26 July 2016 and that dealing in Shares will take place

while the conditions to which the Underwriting Agreement is subject remain

unfulfilled.

Shareholders and potential investors of the Company should therefore exercise

extreme caution when dealing in the Shares.
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ADDITIONAL INFORMATION

Your attention is drawn to the additional information set out in the appendices to
this Prospectus.

By Order of the Board
UNITED ENERGY GROUP LIMITED

Zhang Hong Wei
Chairman
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1. SUMMARY OF FINANCIAL INFORMATION

The financial information of the Group for (i) for the year ended 31 December 2013 is
disclosed in the annual report of the Company for the year ended 31 December 2013
published on 22 April 2014, from pages 39 to 104; (ii) for the year ended 31 December 2014
is disclosed in the annual report of the Company for the year ended 31 December 2014
published on 24 April 2015, from pages 41 to 110, and (iii) for the year ended 31 December
2015 is disclosed in the annual report of the Company for the year ended 31 December
2015 published on 20 April 2016, from pages 45 to 122, all of which have been published on
the website of the Stock Exchange (www.hkex.com.hk) and the website of the Company
(www.uegl.com.hk).

2. FINANCIAL AND TRADING PROSPECTS OF THE GROUP

The Group is one of the largest listed upstream oil and gas corporations in Hong
Kong and listed on the Stock Exchange with business now extended to South Asia. The
Group is focused on the investment and operation of oil, natural gas and other energy
related businesses. Under the existing business strategy of the Group, the performance
and operation of the Group’s assets have shown significant growth enhancement in past
few years.

During 2015, international oil prices exacerbated its prior year loss with Brent Oil
diving below US$40 per barrel. The weak oil price environment had also impact on the
Group’s financial performance. For the year ended 31 December 2015, the Group recorded
a net loss attributable to the owners of the Company of approximately HK$2,943,674,000
(2014: net profit of HK$1,827,887,000). The net loss was primarily attributable to the
recognition of non-cash impairment and written off losses in aggregate of approximately
HK$5,821,284,000. Though 2015 was a challenging year, the Group’s operation in Pakistan
had an encouraging performance. The average daily production grew by 36.9% to 64,464
barrels of oil equivalent per day (“boed”) and proved reserves was increased by 13.0% to
95 million barrels of oil equivalent. It was a proof of the Group’s commitment to deliver to
its Shareholders and investors on sustainable returns and growth.

The Group will continue to seek for both organic growth by enhancing the oil and
gas production of existing assets and inorganic growth by M&A opportunities. This,
together with aggressive and sustainable exploration and development of existing assets,
will maximize future returns for its Shareholders.

Event after 31 December 2015 being the date on which the latest published
audited financial statements of the Group were made up

The Group expects the international oil prices in 2016 maintaining at a relative
low level. Under this environment, the Group has strategy to maintain stable
production and place focus on building up reserves to prepare for recovery of the
international oil market. For the first quarter of 2016, the Group’s operation in
Pakistan has achieved production of 68,000 boed and has four new discoveries. For
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the full year of 2016, the production is projected to be in the range of 62,000 to 66,000
boed and the proved reserve replacement ratio is expected to be between 110% and
130%.

3. INDEBTEDNESS

As at the close of business on 30 June 2016, being the latest practicable date for the
purpose of this statement of indebtedness prior to the printing of this Prospectus, the
indebtedness of the Group was as follows:

Borrowings

The Group had outstanding borrowings of approximately HK$4,640 million,
comprise of the following:

• The Group had secured bank loan of approximately HK$3,744 million
(equivalent to US$480 million) which was secured by (i) account charges
over the Group’s bank and cash balances of approximately HK$195
million (equivalent to US$25 million); (ii) a share charge over the entire
equity interests of the wholly owned subsidiaries of the Group, United
Energy Group (Hong Kong) Limited, United Energy Pakistan Limited
(“UEPL”), United Energy Pakistan Holdings Limited and Gold Trade
International Limited; (iii) a corporate guarantee executed by the China
Development Bank Corporation, Beijing Branch which was counter
guaranteed by a related company of the Group to the extent of
approximately HK$3,744 million (equivalent to US$480 million); and
(iv) a corporate guarantee given by the Company;

• The Group had another secured bank loan of approximately HK$144
million (equivalent to US$18.5 million). The Group’s bank and cash
balances of approximately HK$148 million (equivalent to RMB127
million) were pledged for such bank loan;

• The Group issued approximately HK$575 million (equivalent to S$100
million) first medium term notes (the “First Drawdown Notes”) on 17
October 2014. The First Drawdown Notes were secured by a corporate
guarantee executed by the Company and are listed on the Singapore
Exchange Securities Trading Limited;

• The Group had securities margin financing of approximately HK$149
million from a security brokerage firm, which was secured by the
financial assets at fair value through profit or loss of the Group with the
carrying value of approximately HK$200 million (equivalent to US$26
million);
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• Unsecured amounts due to directors of approximately HK$9 million;
and

• The Group had bills payable of approximately HK$19 million
(equivalent to RMB17 million), which was secured by a pledged bank
deposits of approximately HK$19 million (equivalent to RMB17
million).

Contingent liabilities

Other than the corporate guarantees given by the Company for the
borrowings as disclosed above, the Group has the following contingent liabilities:

The Company issued various unlimited corporate guarantees in favour of the
President of the Islamic Republic of Pakistan and certain joint operators of the
Group, as guarantee to provide UEPL with all necessary financial and other means
to enable UEPL to fully perform its obligations as stipulated in the concession
agreements.

Bank guarantees of HK$1.6 million (equivalent to PKR20.8 million) were
granted to the third parties in favour of the Group and the Group’s bank deposits of
HK$1.6 million (equivalent to PKR20.8 million) were pledged for such bank
guarantees given.

Save as aforesaid, apart from intra-group and normal trade and other
payables, the Group did not have any outstanding bank overdrafts, loans, debt
securities, borrowings or other similar indebtedness, liabilities under acceptances
and acceptance credits, debentures, mortgages, charges, finance lease, hire
purchases commitments, which were either guaranteed, unguaranteed, secured or
unsecured, guarantees or other material contingent liabilities at the close of
business on 30 June 2016.

To the best knowledge of the Directors, there has not been any material change
in the indebtedness and contingent liabilities of our Group since 30 June 2016 and
up to the date of this Prospectus.

4. WORKING CAPITAL

The Directors, after due and careful consideration, are of the opinion that, taking
into consideration the financial resources available to the Group including the estimated
net proceeds to be raised from the Open Offer, the internally generated funds, the present
bank and other facilities, the Group will have sufficient working capital for at least twelve
months from the date of this Prospectus.
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5. MATERIAL ADVERSE CHANGE

As at the Latest Practicable Date, the Directors are not aware of any material adverse
change in the financial or trading position of the Group since 31 December 2015, being the
date to which the latest published audited financial statements of the Group were made
up.
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A. UNAUDITED PRO FORMA STATEMENT OF ADJUSTED CONSOLIDATED

NET TANGIBLE ASSETS OF THE GROUP

The unaudited pro forma statement of adjusted consolidated net tangible assets of
the Group prepared in accordance with Paragraph 13 of Appendix 1B and Paragraph 29 of
Chapter 4 of the Listing Rules is set out below to illustrate the effects of the Open Offer on
the consolidated net tangible assets of the Group as if the Open Offer had taken place on
31 December 2015.

The unaudited pro forma statement of adjusted consolidated net tangible assets of
the Group has been prepared for illustrative purposes only, based on the judgements and
assumptions of the Directors of the Company, and because of its hypothetical nature, may
not give a true picture of the financial position of the Group following the Open Offer.

The following unaudited pro forma statement of adjusted consolidated net tangible
assets of the Group is based on the audited consolidated net tangible assets of the Group
attributable to owners of the Company as at 31 December 2015 as extracted and derived
from the Group’s audited consolidated financial statements for the year ended 31
December 2015 included in the annual report of the Group and adjusted as described
below:

Audited
consolidated net

tangible
assets of the Group

attributable to
owners of the

Company as at
31 December 2015

Estimated net
proceeds from

the Open Offer

Unaudited pro
forma adjusted

consolidated net
tangible

assets of the Group
attributable to
owners of the

Company
immediate after

the completion of
the Open Offer

HK$’000 HK$’000 HK$’000

Based on 13,101,994,107 Offer Shares issued,
without exercise of the exercisable Share
Options and after the allotment of the Schemes’
shares (Note 4) 4,030,061 2,578,397 6,608,458

(Note 1) (Note 3)
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Audited consolidated net tangible assets of the Group per
share attributable to owners of the Company as at 31
December 2015 (Note 2) HK$0.31

Unaudited pro forma adjusted consolidated net tangible
assets of the Group per share attributable to owners of the
Company immediately after the allotment of the Schemes’
shares and the completion of the Open Offer and without
exercise of the exercisable Share Options (Note 4) HK$0.25

Notes:

1. The amount is determined based on the consolidated net assets of the Group attributable to
owners of the Company of approximately HK$6,811,894,000 adjusted for the intangible assets of
the Group attributable to owners of the Company of approximately HK$2,781,833,000 as
extracted and derived from the audited consolidated statement of financial position of the Group
as at 31 December 2015 included in the published annual report of the Company for the year
ended 31 December 2015.

2. The number of shares used for the calculation of the audited consolidated net tangible assets of
the Group per share attributable to owners of the Company as at 31 December 2015 is based on
13,085,721,377 Shares in issue as at 31 December 2015.

3. As a result of 13,101,994,107 Offer Shares to be issued as mentioned in note 4 below, the estimated
net proceeds of approximately HK$2,578,397,000 from the Open Offer are calculated based on
gross proceeds of approximately HK$2,620,399,000 from the issue of 13,101,994,107 Offer Shares
at the Subscription Price of HK$0.20 per Offer Share, less estimated underwriting fees and other
share issue related expenses of approximately HK$42,002,000.

4. The unaudited pro forma adjusted consolidated net tangible assets of the Group per share
attributable to owners of the Company immediately after the allotment of the Schemes’ shares
and the completion of the Open Offer and without exercise of the exercisable Share Options is
calculated based on 26,203,988,214 Shares in issue, which comprise (i) 13,085,721,377 Shares in
issue as at 31 December 2015; (ii) 16,272,730 Shares allotted and issued to the Trustee, who holds
such Shares on trust for eligible employees of the Group pursuant to the Performance Share
Scheme, Executive Performance Share Scheme and Deferred Annual Bonus Scheme of the
Company, by the Record Date of the Open Offer; and (iii) 13,101,994,107 Offer Shares expected to
be issued on the completion of the Open Offer by the basis of one Offer Share for every one Share
in issue and held on the Record Date of the Open Offer, and on condition that all outstanding
Share Options as at 31 December 2015 were not exercised by the Record Date of the Open Offer.
Such Shares allotted and issued to the Trustee, who holds such Shares on trust for the eligible
employees of the Group under the Performance Share Scheme, the Executive Performance Share
Scheme and the Deferred Annual Bonus Scheme, were issued under the General Mandate and did
not cause the Company to exceed the General Mandate, and no Shares were allotted and issued to
the connected persons of the Company. The Company arranged the subscription money for such
Shares from the Company’s internal resources, and no funds were raised by the Company.

5. No adjustment has been made to reflect any trading results or other transactions of the Group
entered into subsequent to 31 December 2015.
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B. ACCOUNTANT’S REPORT ON UNAUDITED PRO FORMA FINANCIAL
INFORMATION

The following is the text of a report, prepared for the sole purpose of inclusion in this
prospectus, from the independent reporting accountant, RSM Hong Kong, Certified Public
Accountants, Hong Kong.

29th Floor
Lee Garden Two
28 Yun Ping Road
Causeway Bay
Hong Kong

5 August 2016

The Board of Directors
United Energy Group Limited

Dear Sirs,

We have completed our assurance engagement to report on the compilation of pro
forma financial information of United Energy Group Limited (the “Company”) and its
subsidiaries (hereinafter collectively referred to as the “Group”) by the directors of the
Company (the “Directors”) for illustrative purposes only. The pro forma financial
information consists of the pro forma adjusted consolidated net tangible assets as at 31
December 2015 as set out on pages II-1 to II-2 of the Prospectus issued by the Company.
The applicable criteria on the basis of which the Directors have compiled the pro forma
financial information are described in Section A of Appendix II to the Prospectus.

The pro forma financial information has been compiled by the Directors to illustrate
the impact of the Open Offer on the Group’s net tangible assets as at 31 December 2015 as
if the transaction had been taken place at 31 December 2015. As part of this process,
information about the Group’s net tangible assets has been extracted by the Directors from
the Group’s consolidated financial statements as included in the annual report of the
Company for the year ended 31 December 2015, on which an audit report has been
published.

Directors’ Responsibility for the Pro Forma Financial Information

The Directors are responsible for compiling the pro forma financial information in
accordance with paragraph 13 of Appendix 1B and paragraph 29 of Chapter 4 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and with reference to Accounting Guideline 7 “Preparation of Pro Forma
Financial Information for Inclusion in Investment Circulars” (“AG 7”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”).
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Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the
Code of Ethics for Professional Accountants issued by the HKICPA, which is founded on
fundamental principles of integrity, objectivity, professional competence and due care,
confidentiality and professional behavior.

The firm applies Hong Kong Standard on Quality Control 1 and accordingly
maintains a comprehensive system of quality control including documented policies and
procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

Reporting Accountant’s Responsibilities

Our responsibility is to express an opinion, as required by paragraph 29(7) of
Chapter 4 of the Listing Rules, on the pro forma financial information and to report our
opinion to you. We do not accept any responsibility for any reports previously given by us
on any financial information used in the compilation of the pro forma financial
information beyond that owed to those to whom those reports were addressed by us at the
dates of their issue.

We conducted our engagement in accordance with Hong Kong Standard on
Assurance Engagements 3420 “Assurance Engagements to Report on the Compilation of
Pro Forma Financial Information Included in a Prospectus” issued by the HKICPA. This
standard requires that the reporting accountant plans and performs procedures to obtain
reasonable assurance about whether the Directors have compiled the pro forma financial
information in accordance with paragraph 29 of Chapter 4 of the Listing Rules and with
reference to AG 7 issued by the HKICPA.

For purposes of this engagement, we are not responsible for updating or reissuing
any reports or opinions on any historical financial information used in compiling the pro
forma financial information, nor have we, in the course of this engagement, performed an
audit or review of the financial information used in compiling the pro forma financial
information.

The purpose of pro forma financial information included in the Prospectus is solely
to illustrate the impact of a significant event or transaction on unadjusted financial
information of the Group as if the event had occurred or the transaction had been
undertaken at an earlier date selected for purposes of the illustration. Accordingly, we do
not provide any assurance that the actual outcome of the event or transaction at 31
December 2015 would have been as presented.

APPENDIX II UNAUDITED PRO FORMA FINANCIAL
INFORMATION OF THE GROUP

– II-4 –



A reasonable assurance engagement to report on whether the pro forma financial
information has been properly compiled on the basis of the applicable criteria involves
performing procedures to assess whether the applicable criteria used by the Directors in
the compilation of the pro forma financial information provide a reasonable basis for
presenting the significant effects directly attributable to the event or transaction, and to
obtain sufficient appropriate evidence about whether:

• The related pro forma adjustments give appropriate effect to those criteria;
and

• The pro forma financial information reflects the proper application of those
adjustments to the unadjusted financial information.

The procedures selected depend on the reporting accountant’s judgment, having
regard to the reporting accountant’s understanding of the nature of the Group, the event
or transaction in respect of which the pro forma financial information has been compiled,
and other relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the pro forma
financial information.

We believe that the evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

We make no comments regarding the reasonableness of the amount of net proceeds
from the Open Offer, the application of those net proceeds, or whether such use will
actually take place as described under the paragraph headed “Reasons for the Open Offer
and Use of Proceeds” in the section headed “Letter from the Board” set out on pages 33 to
38 of the Prospectus.

Opinion

In our opinion:

(a) the pro forma financial information has been properly compiled on the basis
stated;

(b) such basis is consistent with the accounting policies of the Group; and

(c) the adjustments are appropriate for the purposes of the pro forma financial
information as disclosed pursuant to paragraph 29(1) of Chapter 4 of the
Listing Rules.

Yours faithfully,

RSM Hong Kong
Certified Public Accountants
Hong Kong
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1. RESPONSIBILITY STATEMENT

This Prospectus, for which the Directors collectively and individually accept full
responsibility, includes particular given in compliance with the Listing Rules for the
purpose of giving information with regard to the Group. The Directors, having made all
reasonable enquiries, confirm that, to the best of their knowledge and belief, the
information contained in this Prospectus is accurate and complete in all material respects
and is not misleading or deceptive and there are no other matters the omission of which
would make any statement herein or this Prospectus misleading.

2. SHARE CAPITAL OF THE COMPANY

The authorised and issued share capital of the Company as at the Latest Practicable
Date and immediately upon completion of the Open Offer is as follows:

Authorised share capital:

60,000,000,000 Shares HK$600,000,000.00

Assuming full exercise of all the outstanding and exercisable Share Options and no other issue of
any Shares on or before the Record Date:

Issued and fully-paid share capital:

13,101,994,107 Shares in issue as at the Latest
Practicable Date

HK$131,019,941.07

13,101,994,107 Shares to be issued pursuant to the
Open Offer (Note)

HK$131,019,941.07

26,203,988,214 Shares in issue and fully paid
immediately upon completion of
the Open Offer (Note)

HK$262,039,882.14

Note: As at the Latest Practicable Date and the Record Date, the Company had outstanding Share Options
carrying rights to subscribe for a total of 18,000,000 new Shares under the Share Option Scheme. Out of
such outstanding Share Options, 12,600,000 Share Options have been vested and are exercisable, and
5,400,000 Share Options have not been vested and therefore are not exercisable, as at the Latest
Practicable Date and on or before the Record Date. Assuming no further grant of Share Options by the
Company and exercise in full of the subscription rights attaching to such outstanding and exercisable
Share Options, an additional 12,600,000 Offer Shares may be issued upon the exercise of such vested and
exercisable Share Options. No such Share Options were exercised on or before the Record Date.

On 12 July 2016, the Board approved to allot and issue an aggregate of 16,272,730 Shares to the Trustee
who would hold such Shares on trust for the eligible employees of the Group under the Deferred Annual
Bonus Scheme, the Executive Performance Share Scheme and the Performance Share Scheme. Such Shares
were allotted and issued under the General Mandate and did not cause the Company to exceed the
General Mandate, and no Shares were allotted and issued to the connected persons of the Company.
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As at the Latest Practicable Date, save as disclosed in the paragraph headed “Share
Options” in this appendix, no capital of any member of the Group was under option, or
agreed conditionally or unconditionally to be put under option as at the Latest Practicable
Date.

All Shares in issue rank pari passu in all respects with each other including, in
particular, as to rights to dividends, voting rights and return of capital.

The issued Shares are listed and traded on the Main Board of the Stock Exchange.
None of the securities of the Company is listed, or dealt in, on any other exchange, nor is
any listing of or permission to deal in the securities of the Company being, or proposed to
be, sought on any other stock exchange.

3. SHARE OPTIONS

As at the Latest Practical Date, the details of the outstanding Share Options were as
follows:

Grantees Grant date

Exercise
price per

Share Vesting period Exercise period

Number of
outstanding

Share
Options

(HK$)

8 Employees 29 August 2012 1.20 29 August 2012 to
28 August 2013

29 August 2013 to
28 August 2022

5,400,000

29 August 2012 to
28 August 2014

29 August 2014 to
28 August 2022

3,600,000

29 August 2012 to
28 August 2015

29 August 2015 to
28 August 2022

3,600,000

29 August 2012 to
28 August 2016

29 August 2016 to
28 August 2022

5,400,000

Total 18,000,000
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4. DISCLOSURE OF INTERESTS

(a) Director’s interests and short positions in the securities of the Company and
its associated corporations

As at the Latest Practicable Date, the following Director had or was deemed to
have interests or short positions in the shares, underlying shares or debentures of
the Company and its associated corporations (within the meaning of Part XV of the
SFO) (i) which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) or which were otherwise required to notify
the Company and the Stock Exchange pursuant to the Model Code:

Name of Directors Nature of Interest Number of Shares

Approximate
percentage or

attributable
percentage of
shareholding

Zhang Hong Wei
(Note 2)

Attributable interest
of controlled
corporation

17,011,437,790 (L) 129.84%

Zhu Jun Beneficial owner 1,443,000 (L) 0.01%

Notes:

1. (L) denotes long position.

2. Out of the 9,377,150,115 Shares, 5,328,879,125 Shares were beneficially held by He Fu
International Limited, 2,223,726,708 Shares were beneficially held by United Petroleum &
Natural Gas Holdings Limited, and 1,824,544,282 Shares were beneficially held by United
Energy Holdings Limited. He Fu International Limited, United Petroleum & Natural Gas
Holdings Limited and United Energy Holdings Limited are companies wholly owned by
Mr. Zhang Hong Wei. Therefore, Mr. Zhang Hong Wei is deemed to be interested in those
9,377,150,115 Shares.

Save as disclosed above, as at the Latest Practicable Date, none of the
Directors nor the chief executive of the Company had or was deemed to have any
interests or short positions in the Shares, underlying Shares or debentures of the
Company and its associated corporations (within the meaning of Part XV of the
SFO) (i) which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) which were otherwise required to notify the
Company and the Stock Exchange pursuant to the Model Code.
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(b) Persons who have an interest or short position which is discloseable under
Divisions 2 and 3 of Part XV of the SFO and substantial shareholders

So far as is known to the Directors, as at the Latest Practicable Date, the
following person (not being Directors or chief executive of the Company) had, or
was deemed to have, interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or who were directly or
indirectly interested in 10% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of any
member of the Group:

Name of Shareholder Nature of Interest
Number of

Shares

Approximate
percentage or

attributable
percentage of
shareholding

He Fu International
Limited (Note 2)

Beneficial Owner 8,980,904,250 (L) 68.55% (L)

United Petroleum &
Natural Gas Holdings
Limited (Note 2)

Beneficial Owner 4,381,444,976 (L) 33.44% (L)

United Energy Holdings
Limited (Note 2)

Beneficial Owner 3,649,088,564 (L) 27.85% (L)

Haitong International
Securities Group Limited

Beneficial Owner 5,504,033,702 (L) 20.95% (L)
3,000,000,000 (S) 11.42 (S)

Haitong Securities Co., Ltd. Beneficial Owner 5,504,033,702 (L) 20.95% (L)
3,000,000,000 (S) 11.42% (S)

Notes:

1. These companies are wholly owned by Mr. Zhang Hong Wei.

2. (L) denotes long position and (S) denotes short position.

Save as disclosed above, as at the Latest Practicable Date, the Directors were
not aware of any other person (other than the Directors and the chief executive of
the Company) who had, or was deemed to have, interests or short positions in the
Shares or underlying Shares (including any interests in options in respect of such
capital), which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or who was directly
or indirectly interested in 10% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of any
member of the Group.
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5. CORPORATE INFORMATION AND PARTIES INVOLVED IN THE OPEN OFFER

Board Executive Directors:
Zhang Hong Wei (Chairman)
Zhu Jun
Zhang Meiying

Independent Non-executive Directors:
Chau Siu Wai
San Fung
Zhu Chengwu

Registered office Clarendon House
2 Church Street
Hamilton HM11
Bermuda

Head office and principal
place of business
in Hong Kong

Unit 2505, 25/F, Two Pacific Place
88 Queensway
Hong Kong

Company secretary Hung Lap Kay

Authorised
representatives

Zhang Meiying
Zhu Jun

Business address of
Directors and
authorised
representatives

Unit 2505, 25/F, Two Pacific Place
88 Queensway
Hong Kong

Underwriter Haitong International Securities Company Limited
22/F, Li Po Chun Chambers
189 Des Voeux Road Central
Hong Kong

Financial adviser to the
Company

Haitong International Capital Limited
22/F, Li Po Chun Chambers
189 Des Voeux Road Central
Hong Kong

Legal advisers to the
Company as to Hong
Kong law

Simmons & Simmons
13th Floor, One Pacific Place
88 Queensway
Hong Kong
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Auditor and reporting
accountant

RSM Hong Kong
29th Floor, Caroline Centre
Lee Gardens Two
28 Yun Ping Road
Hong Kong

Hong Kong branch
registrar and transfer
office

Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

Principal bankers China Development Bank, Hong Kong Branch
Industrial and Commercial Bank of China (Asia)

Limited
Bank of Communications Company Limited,

Hong Kong Branch
Hongkong and Shanghai Banking Corporation

Limited

Stock code 467

Website http://www.uegl.com.hk/

6. DIRECTORS’ SERVICE CONTRACTS

As at the Latest Practicable Date, none of the Directors has entered into any service
contract or management agreement, proposed or otherwise with any member of the Group
(excluding contracts expiring or terminable by the employer within one year without
payment of compensation other than statutory compensation).

7. COMPETING INTERESTS

As at the Latest Practicable Date, none of the Directors or substantial shareholder or
any of their respective associates has any interest in business which competes with or may
compete with the business of the Group or has any other conflict of interests which any
person has or may have with the Group.

8. LITIGATION

As at the Latest Practicable Date, no member of the Group was engaged in any
litigation or arbitration of material importance and no litigation, arbitration or claim of
material importance was known to the Directors to be pending or threatened against any
member of the Group.
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9. INTERESTS IN CONTRACTS AND ASSETS

As at the Latest Practicable Date, no contract or arrangement of significance in
relation to the Group’s business to which the Company or any of its subsidiaries was a
party and in which any of the Directors had a material interest, whether directly or
indirectly, subsisted as at the Latest Practicable Date.

None of the Directors has any direct or indirect interests in any assets which had
been acquired or disposed of by or leased to, or which are proposed to be acquired or
disposed of by or leased to, the Company or any of its subsidiaries during the period since
31 December 2015, the date to which the latest published audited financial statements of
the Group were made up, up to and including the Latest Practicable Date.

10. MATERIAL CONTRACTS

The following contracts (not being contracts in the ordinary course of business)
have been entered into by members of the Group within the two years immediately
preceding the Latest Practicable Date which are or may be material:

(a) the agreement dated 8 October 2014 and entered into between United Energy
Group Limited and CIMB Bank Berhad in relation to the proposed issue of up
to S$100,000,000 in nominal value medium term notes with tenure of two
years;

(b) the conditional subscription agreement dated 28 August 2015 and entered into
among CMBC International Holdings Limited (“CMBCI”), United Energy
International Trading Limited (“UEIT”), the other co-investors participating
in the subscription of an aggregate of 23,054,875,391 ordinary shares of HK$
one third of one cent each in the share capital of Quam Limited pursuant to the
terms and conditions of the Subscription Agreement (“Other Co-Investors”)
and Quam Limited; and

(c) the consortium agreement dated 28 August 2015 and entered into among
CMBCI, UEIT and the Other Co-Investors; and

(d) the Underwriting Agreement.
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11. DIRECTORS AND SENIOR MANAGEMENT OF THE COMPANY

Executive Directors

Mr. Zhang Hong Wei, aged 61, joined the Company on 27 February 1998. Mr.
Zhang is the Chairman of the Group. Mr. Zhang is also the chairman and president
of Orient Group Inc. and the Deputy Chairman of China Minsheng Banking
Corporation Ltd., a joint-stock bank listed on the Shanghai Exchange and on the
Stock Exchange of Hong Kong Limited. Mr. Zhang has more than 30 years of
experience in management in the PRC. As at the Latest Practicable Date, Mr. Zhang
is beneficially interested in 9,377,150,115 shares of the Company, representing
approximately 71.66% of the existing issued share capital of the Company, and is the
controlling shareholder of the Company. Mr. Zhang is the father of Ms. Zhang
Meiying, an executive Director appointed on 19 June 2006.

Mr. Zhu Jun, aged 50, joined the Company on 20 October 2005 as an executive
Director. Mr. Zhu is currently an executive director of China International Holdings
Limited (formerly known as China Infrastructure Holdings Limited), the shares of
which are listed on The Singapore Exchange Securities Trading Limited. After
graduation from the Peking University with a bachelor degree and a master degree
in economics, Mr. Zhu has had over 22 years of experience in corporate finance,
investment and management. As at the Latest Practicable Date, Mr. Zhu directly
holds 1,443,000 shares of the Company, representing approximately 0.01% of the
existing issued share capital of the Company.

Ms. Zhang Meiying, aged 38, joined the Company on 19 June 2006 as an
executive Director. Ms. Zhang previously worked in Citigroup Investment Banking
Division (Hong Kong), China Minsheng Banking Corporation Limited and America
Orient Group, Inc. and has over 12 years of experience in banking and financial
management. Ms. Zhang Meiying holds a BBA degree in Finance and International
Business from the George Washington University, USA. Ms. Zhang has not held any
directorship with other listed companies in the last 3 years. Ms. Zhang is the
daughter of Mr. Zhang Hong Wei, the Chairman, executive Director and controlling
shareholder of the Company.

Independent Non-executive Directors

Mr. San Fung, age 52, joined the Company on 9 November 2004 as an
independent non-executive Director. Mr. San completed a course in Master of
Business Administration from the International Eastwestern University of the
United States and a course of EMBA from Cheung Kong Graduate School of
Business and was awarded a master degree. Mr. San specialized in financial analysis
in infrastructure project and has over 18 years of experience in management and
business operation. Mr. San is currently the chairman of Shenzhen Jin Xun
Investment Development Company Limited.
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Mr. Chau Siu Wai, aged 46, joined the Company on 9 November 2004 as an
independent non-executive Director. Mr. Chau obtained a master degree in business
administration from Murdoch University in Australia. Mr. Chau has over 12 years of
experience in financial reporting and investment analysis and is now the managing
director of an investment company.

Mr. Zhu Chengwu, aged 46, joined the Company on 5 December 2005 as an
independent non-executive Director. Mr. Zhu graduated from the Lanzhou
Commercial College with a bachelor degree in finance. Mr. Zhu also acquired the
intermediate-level accountant certificate jointly issued by the Ministry of Finance
and the Ministry of Personnel of the PRC on 30 May 2000. Mr. Zhu had held senior
financial positions in several PRC companies including chief financial officer of the
Shanghai head office of Everbright Securities Company Limited and director and
chief financial officer of Shenzhen Techo Telecom Co., Ltd. (深圳市太光電信股份有限
公司).

Senior Management

Mr. Song Yu, aged 39, joined the Company in October 2009 as Investment
Controller and promoted as Chief Operation Officer of the Company in October
2011. Mr. Song graduated from the Tsinghua University and obtained a bachelor ’s
degree in physics and master ’s degree in law in International Economic Law. Before
joining the Company, Mr. Song worked in different subsidiaries of Sinopec Group
during the period from 2004 to 2009. During that time, Mr. Song served various
positions including the general director in a subsidiary of Sinopec Group and
focused on oil trading, procurement and technical services in relation to petroleum
exploration and production, and in-house legal consultant and head of legal in other
subsidiaries of Sinopec Group.

12. EXPERT AND CONSENT

The following sets out the qualification(s) of the expert who has given its opinions
or advice as contained in this Prospectus:

Name Qualification(s)

RSM Hong Kong Certified Public Accountants

(a) RSM Hong Kong has given and has not withdrawn its written consent to the
issue of this Prospectus with the inclusion of its letter, statement or advice and
references to its name in the form and context in which they are included.

(b) As at the Latest Practicable Date, RSM Hong Kong did not have any
shareholding, direct or indirect, in any member of the Group or any right
(whether legally enforceable or not) to subscribe for or to nominate persons to
subscribe for securities in any member of the Group.
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(c) As at the Latest Practicable Date, RSM Hong Kong did not have any interest,
direct or indirect, in any asset which have been since 31 December 2015, being
the date to which the latest published audited financial statements of the
Group were made up, acquired by or disposed of or leased to any member of
the Group or are proposed to be acquired by or disposed of or leased to any
member of the Group.

13. EXPENSES

The expenses in connection with the Open Offer, including underwriting
commission and the total professional fees, are estimated to amount to approximately
HK$42.0 million and are payable by the Company.

14. MISCELLANEOUS

As at the Latest Practicable Date, there was no restriction affecting the remittance of
profit or repatriation of capital of the Company into Hong Kong from outside of Hong
Kong.

If there is any inconsistency or ambiguity between the English version and the
Chinese version of this Prospectus, the English version shall prevail.

As at the Latest Practicable Date, save for the Undertakings, the Board had not
received any information from any substantial shareholders of their intention to take up
the Offer Shares to be provisionally allotted or offered to them under the Open Offer.

15. DOCUMENTS DELIVERED TO THE REGISTRAR OF COMPANIES IN HONG

KONG

A copy of each of the Prospectus Documents and the written consent as referred to
under the paragraph headed “Expert and Consent” in this appendix, have been delivered
to the Registrar of Companies in Hong Kong for registration pursuant to section 342C of
the Companies (Winding Up and Miscellaneous Provisions) Ordinance.

16. LEGAL EFFECT

The Prospectus Documents and all acceptance of any offer or application in such
documents are governed by and shall be construed in accordance with the laws of Hong
Kong. Where an acceptance or application is made in pursuance of any such documents,
the relevant document(s) shall have the effect of rendering all person concerned bound by
the provisions (other than the penal provisions) of sections 44A and 44B of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance.
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17. DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents are available for inspection at the principal place
of business of the Company in Hong Kong at Unit 2505, 25/F, Two Pacific Place, 88
Queensway, Hong Kong during normal business hours on any Business Day up to and
including Latest Time of Acceptance:

(a) the memorandum of continuance and bye-laws of the Company;

(b) the material contracts referred to under the paragraph headed “Material
contracts” in this appendix;

(c) the annual reports of the Company for the three financial years ended 31
December 2013, 2014 and 2015 respectively;

(d) the independent reporting accountant’s assurance report on the compilation
of the unaudited pro forma financial information of the Group issued by RSM
Hong Kong set out in Appendix II to this Prospectus;

(e) the letters of written consents referred to in the paragraph headed “Expert
and Consent” in this appendix;

(f) a copy of the Circular; and

(g) the Prospectus Documents.
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